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ENERGY ECONOMICS ECUADOR 


DIFFICULTIES IN PETROLEUM PRODUCTION, CONSUMPTION VIEWED 
Petroleum Activity Decrease 
Quito EL COMERCIO in Spanish 22 Dec 81 (Economic Magazine Sec) p l 


[Text] About 1 billion barrels of our proven petroleum reserves 

have been consumed during a 9-year period. The replacement of crude 
reserves through discoveries of new hydrocarbon-containing structures 
has been minimal; so that by the middle of this decade the crude 
deposits that began to be worked in 1972 will be depleted. 


Since 1975 only three foreign companies have been working in 
Ecuador in association with the CEPE [Ecuadorean State Petroleum 
Corporation] on about 600,000 hectares. Of this land, 491,000 hec- 
tares are held by the CEPE-Texaco consortium, 48,000 by City, and 
60,000 by YPF [Government Oil Deposits] of Argentina. 


The imminent decline in petroleum sales will have a direct impact on 
the nation's overall economy. 


To date the problems with petroleum sales have been successfully 
evaded, and our level of production is higher than last year's. 
This has been achieved by hiring floating storage facilities and 
storage facilities on the Caribbean island of Bonaire. Ecuador's 
exports between January and September 1981 amounted to 24,828,894 
barrels; this volume is slightly superior (1 percent) to 1980 sales 
for the same period (24,556,733 barrels). 


This has also been a difficult year for foreign crude sales because 
of the limited demand from the industrialized countries, leading to 
a decline in the price of petroleum, from $40 in January to $32.50 
in October. This decline has occurred despite the meetings of the 
OPEC members in an attempt to salvage the situation and stabilize 
these declining prices, especially after July. 


The impact on Ecuador, which is only marginally involved in the 
international oil trade, has been felt primarily on revenues for the 
state budget and in our general fiscal situation, since petroleum 











earnings amount to 35 percent of the current revenue of the state 
budget and support 20 items in the budget. This support is provided 
for education, health, electrification, agricultural, roads, and 
urban, rural, and social development projects. 


Crude exports determined by shipping documents registered with the 

Central Bank show a total of $980.9 million (24,522 million sucres) 
during the first 9 months of this year; this is 6 percent more than 
the value of exports during the same period of 1980. 


The establishment of the price of $34.25 per barrel, effective in 
November, will cause an increase in the value of hydrocarbon sales 
during the last 2 months of this year. 


As for crude production, both in the eastern fields and in the Ancon 
area, the volume between January and September amounts to 58,026,808 
barrels, of which 43 percent was produced for export, and the balance 
was used for fuels and in refineries for the manufacture of byproducts. 








Month Production Export 

January 6,772,392 1,460,056 
February 6,226,167 L,o1Uy,oe3 
March 6,687,751 3,024,417 
April 6,099, 380 3,476,015 
May 643985 507 3,781,952 
June 6,431,023 3,171,954 
July 6,006,403 1,037,634 
August 6,844,395 4,640,326 
September 6,407,910 2,665,957 
Total 58,026,808 24,828,894 


Our small proven oil reserves, which, according to official sources, 
amount to 650 million barrels, will barely last for 4 more years. 


To date, nothing significant has been done to add new structures — 
containing significant amounts of reserves. 


The volume of petroleum found in new fields is still not being fully 
worked because of an inadequate infrastructure; this prevents the 
crude from being transported from the wells to the pipeline. 











Reduction of Concessions 


There are now 616,400 hectares granted as concessions to four 
companies. Of this area, 491,355 hectares are held by the CEPE- 
Texaco consortium, and 125,056 hectares are divided amont City, YPF 
of Argentina which operates in association with CEPE, and Asphalts 
of Ecuador, which produces asphalt in eastern Ecuador. 


The area held by CEPE includes 2,084,425 hectares, of which only a 
fraction is being worked at present. 


During the 1960s and until about 1575, there were 11 foreign oil 
companies working in Ecuador. They gradually returned their conces- 
sions, and since 1975 only three are left: Texaco, working with CEPE; 
City; and the Argentine YPF. 


Of these three, only the first two are actually producing jpetroleum, 
Since YPF returned a large part of its concession when it did not find 
any commercial deposits of petroleum. It now has only 60,000 hectares 
left, with no immediate positive prospects. 


The following chart shows the concessions granted to different 
companies in eastern Ecuador for petroleum exploration and production. 


Concessions in Eastern Ecuador 


Company Years in Area of Present Area 
Operation Concession (hectares) 
(hectares) 

Leonard Exploration 1923-32 2,500,000 0 
Anglo Saxon 1937-38 10,000,000 0 
Shell 1938-48 10,000,000 0 
Shell Standard of 

Jersey 1948-50 4,776,110 0 
Leonard Exploration 1957-58 9,600,000 0 
Mines and Petroleum 1961-73 4,350,000 0 
Texaco and Gulf 1964-present 1,431,450 170,355 
Pastaza and Aguarico 
(Texaco and Gulf) 1966-present 650,000 321,000 
CEPE-Texaco 1974-present 491,355 491,355 


Anglo-Superior- 

Union Standard of 

California 1968-75 2, stayelae 0 
Curaray (Amoco) 1968-72 400,000 0 
Petrolera del 

Pacifico (Grace, then 

Sun Oil Co) 1968-73 332,000 0 








Yasuni (Mines and 


Petroleum) 1968-73 400,000 0 
Minera del Napo 

(Shenandoah) 1968-73 380,000 0 
OKC 1970-76 400,000 0 
Amoco 1970-72 400,000 0 
Cayman (CEPE- 

CEPCO) 1970-present 335,000 48,056 
YPF (CEPE-YPF) 1975-present 200,000 60,000 
CEPE (area held) 1974-present 1,601,100 2,084,425 
Asphalts of Ecuador 1975-present 17,000 17,000 


The prospects for the existence of petroleum in Ecuador are fairly 
favorable, according to official reports. What is needed is immediate 
activity in exploration and drilling in order to increase the present 
volume of known reserves, and then infrastructure projects, so that 
the extraction of the crude can begin. 


This work calls for huge investments that the CEPE can not provide, 
because of its limited economic resources. Ecuador will have to 
turn to foreign capital through contracts with foreign companies, 
under the new services law that is still awaiting passage and imple- 
mentation in the Chamber of Representatives. 


For over 5 years there have been reports that a number of foreign oil 
companies were prepared to come to Ecuador to search for hydrocarbons. 
These announcements have remained just that, and our petroleum re- 
serves are now being depleted. Warnings about the gravity of this 
Situation for the nation's economy have not led to measures designed 
to conserve fuels and to raise the prices of hydrocarbon byproducts. 


The urgency of increasing the volume of crude reserves is made even 
more clear by the fact that in the short-term period we will need to 
double our present petroleum production of 90,000 barrels a day 
destined for the refineries of Esmeraldas and the Santa Elena penin- 
sula, as soon as the first plant has been expanded and a new plant 
is built, in addition to the volume that will be needed to meet the 
demand from the petrochemical plant planned for the mid-term period. 


While there have been official comments that exports of petroleum 
byproducts will take the place of direct sales of hydrocarbons in 
producing foreign currency earnings, this optimistic claim will not 
become a reality before 6 or 7 more years. 


As we know, exports of petroleum now account for over half of 
Ecuador's foreign trade earnings. For 1981, these earnings have been 
estimated at 41.855 billion sucres (this includes the increase in 
fuel prices). 
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It is estimated that the state budget this year will receive 15.390 
billion sucres; national defense, 9.370 billion; CEPE, 6.8 billion; 
INECEL [Ecuadorean Electrification Institute], 3.76 billion; BEDEL, 
the Ecuadorean Development Bank, 2.8 billion; the ministry of agri- 
culture, 2.034 billion; and municipal and provincial councils, 2 
billion, among other recipients. 


Until mid-November, crude exports accounted for 59 percent of our 
total foreign sales, and 75 percent of primary product sales. 


Exports of petroleum byproducts (bunker fuel and fuel oil) amount 
to 35 percent of our sales of industrial products, even though they 
declined from the same period in 1980. 


Delays in exploration will affect not only the public sector's 
economy, but will also slow down all of Ecuador's economic develop- 
ment. 


Domestic Consumption Up 
Quito EL COMERCIO in Spanish 30 Dec 81 p A-7 


[Text] Ecuador's final energy consumption in 1984 will amount to 
5,565,000 tons of petroleum equivalent; this is 43 percent of our 
total energy production. But if we add the consumption of the energy 
sector itself, losses incurred during transformation, and energy 

not used, a national demand of 7,206,000 tons is estimated. This is 
55 percent of the nation's energy production, reported SENDIP [Na- 
tional Public Information Secretariat]. 


At the same time, it stated that in 1980 national demand was only 
47 percent of our energy production. 


SENDIP added that official data reveal a growing participation of 
hydrocarbons in our final consumption figures, up from 73 percent in 
1980 to 79 percent in 1984, with an average annual rate of 9.9 per- 
cent. Electricity will also account for a greater share of this con- 
Sumption. This is not cause for concern, since most of our elec- 
tricity is generated from a renewable resource, hydroelectric power. 


In addition, it was reported that the proportion of our national 
energy production available for export is declining slowly, due to the 
growth in our national demand, especially in final energy consumption. 


Broken down into areas of activity, added the SENDIP report, the 
transport sector, an activity which is largely unproductive, is 
continuing to increase its relative share, up from 50 percent to 57 
percent, at a biannual average cumulative rate of 11.2 percent a year. 




















On the contrary, there is relative stability in the productive 
sectors (industry, agriculture, and fishing) and a relative decline 
in the residential, commercial, and public sectors. This is caused 
by the replacement of an inefficient fuel, such as firewood, by a 
more efficient fuel, primarily liquefied gas. 


Consequently, the average rate of growth of fuel consumption is 
established at 7.5 percent a year. This rate is too high, given the 
nation's economic structure. 


For the 1980-1984 period, the elasticity of final energy consumption 
in relation to the PIB [Gross Domestic Product! was reported at 1.15. 
This is not as high as during the last years of the 1970s, when it 

was up to 1.79 between 1977 and 1978. The average elasticity of total 
demand in relation to the Gross Domestic Product is definitely lower: 
0.88 between 1980 and 1984. The reason is that the addition of hydro- 
electric power plants will significantly improve the efficiency of the 
energy transformation system. In 1980, transformation losses at ther- 
mal plants came to about 500,000 tons of petroleum equivalent, or 60 
percent of the total of transformation losses. 


7679 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


ANDEAN PARLIAMENT COMMITTEE MEMBERS LISTED 
Quito EL COMERCIO in Spanish 21 Dec 81 p A-3 


[Text] The five committees of the Andean Parliament will, until the end of 
next year, be under the chairmanship of legislators representing each one of 
the member nations of the Cartagena Agreement. The Ecuadorean Galo Pico will 
head the Integration Affairs Committee. 


The members of the various committees, the observers at the Andean Parliament 
and the members of Andean Pact conventions and organizations are the following: 


First Committee--Political, Parliamentary and International Cooperation Affairs: 
Leonor Mirabal, Venezuela, chairman; Juan Tama Marquez, Ecuador, secretary; 
Hector Echeverri, Colombia; Jaime Paz Zamora, Bolivia. 


Second Committee--Integration Affairs: Galo Pico Mantilla, Ecuador, chairman; 
Romulo Enriquez, Venezuela, secretary; Alfonso Angarita, Colombia. 


Alternates: Arturo Piedra Armijos, Ecuador; Leopoldo Lopez Cassio, Bolivia; Hugo 
Castro Borja, Colombia. 


Third Committee--Judicial, Immunity and Human Rights Affairs: Manuel Arce 
Zagaceta, Peru, chairman; Luis Gonzalo Marin, Colombia, secretary; Nelson 
Valera, Venezuela; Antonio Aranibar Quiroga, Bolivia; Alejandro Carrion Perez, 
Ecuador. 


Alternates: Aurelio Carrera del Rio, Ecuador and Pio Oswaldo Cueva Puertas, 
Ecuador. 


Fourth Committee--Economic and Social Affairs: Alvaro Hernan Ibarra, Colombia, 
chairman; Leopoldo Lopez Cossio, Bolivia, secretary; Jorge Chiriboga Guerrero, 
Ecuador; Enrique Barrios Barrios, Venezuela. 


Alternate: Anselmo Natale, Venezuela. 


Fifth Committee--Educational, Scientific, Cultural and Environmental Affairs: 
Carlos Barragan, Bolivia, chairman; Pedro del Castillo, Peru, secretary; Carlos 
Rodriguez, Venezuela; Jose Antonio Lacouture Dangond, Colombia; Gil Barragan 
Romero, Ecuador. 




















Observers at the Andean Parliament are: Cecilio Valverde, president of the 
Spanish Senate; Justino de Azcarate, Spanish senator; Jose Prat Garcia, Spanish 
senator; Heiner Kleves, member of the parliamentary assembly of the Council of 
Eutope; Milos Alcalay, Venezuela, representative of the Andean Parliament to 
the European Parliament and to the Council of Europe; Ana Maria Bernal de Smith, 
Panamanian legislator; Luis Batista, Panamanian legislator; Bernabe Rodriguez, 
Panamanian legislator. 


M.mbers of Andean Pact conventions and organizations: "Simon Rodriguez," 
Evaristo Garzon; “Andres Bello,” Hernando Ochoa Nunez; "Hipolito Unanue," 
Francisco Garces Jaramillo. : 


Andean Reserves Fund: Angel Serrano B.; ASETA [Association of Andean State 
Telecommunications Enterprises]: Jaime Aguilera Blanco. 


9204 
CSO: 3010/609 

















COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


ECUADOREAN COFFEE TO CUBA--Ecuador made its first sale of coffee to Cuba. It 
will be shipped within a few days. This is under the terms of the contract 
between Industrial Exportadora Ontaneda Company of Guayaquil and the enterprise 
Cuba Export. The witnesses at the signing of the contract were Dr Orlando 
Alcivar Santos, minister of Industries, Commerce and Integration and the Cuban 
charge d'affairs in Ecuador, Jose Ross. Also present were the undersecretary 
of foreign trade Luis Carrera del Rio, the director of foreign trade, the 
economist Eulalia Andrade de Sancho and commercial attache Roberto Oliva. The 
amount involved in the agreement, which was arrived at through direct negotia- 
tions between the interested enterprises, is 1,510 tons of coffee and it comes 


from the Santo Domingo de los Colorados area. [Text] [Quito EL COMERCIO in 
Spanish 21 Dec 81 p 8-A] 9204 


CSO: 3010/609 
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COUNTRY SECTION BRAZIL 


BRAZILIAN, ARGENTINE SOURCES VIEW ANTARCTIC INTERESTS 
Brazilian Military Seek Cooperation 
Rio de Janeiro O GLOBO in Portuguese 13 Jan 82 p 5 


[Excerpt] The Navy announced yesterday that the natural consequence of President 
Joao Figueiredo's decree creating the National Commission for Antarctic Affairs 
(CONANTAR) will be acceleration of measures to make the Brazilian presence--which 
has been delayed for many years--a reality on that continent, 


Cooperation with Argentina will be accepted by the Brazilian Navy, requiring only 
that intentions of interchange be renewed by admirals of that country. 


Current naval interchange between Brazil and Argentina, according to the Navy, is 
the best possible and was strengthened even more after the "Fraterno" naval maneuver 
was put on an annual basis and no longer oneof 2 years. 


The possibilities of cooperation between Brazil and Argentina in the Antarctic were 
characterized yesterday as extremely feasible in the military ministries, where 
aides pointed out the high degree of trust existing especially between the president 
of Argentina, Gen Leopoldo Galtieri, and Army Minister Gen Walter Pires and the 
other Brazilian military ministers. 


Military advisers stress the fact that General Galtieri himself reaffirmed his po- 
sition favoring cooperation between Brazilians and Argentines during his visit to 
Brazil as well as during the visit of Army Minister Gen Walter Pires to Buenos 
Aires in 1981. 


The Navy has sent letters to universities, expressing a desire to cooperate with 
these institutions in developing the Antarctic program. 


Argentine Suspicions Aired 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 15 Jan 82 p 12 


[Article by Hugo Martinez, correspondent: “Argentina Consulted About Mission to 
Pole" ] 


[Text] Buenos Aires--Reaction in official Argentine circles to the interest shown 
by Brazil in exploring Antarctica--a subject taken up critically by the local press 








last week--has been limited thus far to a comment made in Buenos Aires yesterday by 
Foreign Relations Ministry spokesman Hernan Massini, who also reported that there 
had been a previous exchange of views between the two governments about the matter. 
"The steps taken by Brazil," Massini asserted, "to establish a National Commission 
for Antarctic Affairs are appropriate to and in compliance with the terms of the 
current Antarctic Treaty." 


This view of the foreign office spokesman, however, is not in agreement with the 
position the Argentine press had taken of concern about Brazilian interest in the 
Antarctic. The newspaper EL ECONOMISTA, for instance, as soon as it was made known 
publicly that Brazil was preparing an expedition to the continent, asserted: ‘That 
country has revived its ambitious plans for the Antarctic.: Brazil is drawn to that 
continent on the basis of fanciful theories." 


Among military specialists in geopolitics the concern is different; that is, they 
view this interest as a manifestation of "Brazilian expansionism."' They have also 
been stressing the fact that some member countries of the treaty are geographically 
distant from the region, including Netherlands, Denmark, Czechoslovakia, Romania, 
Bulgaria and others, And among these they have mentioned Brazil, whose enthusiasm 
for the Antarctic is being compared with the 16th century fever of Portuguese dis- 
covery. 


Argentina is a signer of the treaties as a "member with full rights" and is partici- 
pating in the subgroup of "claimants," as it claims territory in Antarctica, Other 
countries, however, such as Chile and Great Britain, are claiming the same territory 
for which Argentina is contending. One aspect of the treaty is being mentioned con- 
stantly: by 1991 the region will be demilitarized, guaranteeing from then on free 
scientific investigation, 


The interest of Argentina and also of brazil is not confined, as is admitted in 
Buenos Aires, to exclusively scientific aspects, but extends to the renewable eco- 
nomic resources in which the region abounds such as algae, whales, fur seals, sea 
lions and especially krill--an almost-microscopic crustacean of great value as a 
protein source, which forms a biomass estimated at 200 million tons floating in the 
icy waters of Antarctica. Nonrenewable resources include petroleum, mineral nodules 
of copper and nickel on the ocean floor, deposits of magnetite, graphite, phosphates 
and others. Although industrial development of these organic resources has not yet 
begun, some sources are already being explored in a more or less unauthorized way, 
as in the case of so-called "living resources." 


All this was summarized in the following way by Mirian Colagrai, an expert on the 
subject: "It can be asserted that the scientific and strategic interest which in- 
spired Antarctic activities in previous decades has now been surpassed by the eco- 
nomic value of the resources available in the region," 


8834 
CSO: 3001/66 
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COUNTRY SECTION BRAZIL 


GALVEAS FORESEES $3 BILLION TRADE SURPLUS IN 1982 
Rio de Janeiro 0 GLOBO in Portuguese 3 Jan 82 p 28 


[Interview with Finance Minister Ernane Galveas by Moemia Coelho: "Inflation of 
70 Percent and Foreign Trade Surplus of $3 Billion"; place and date of interv:.ew 
not given] 


[Text] A much better year for the Brazilian economy, with industry 
growing 6 percent, the trade balance closing with a $3 billion sur- 
plus and inflation falling from 95.2 percent to about 70 percent-- 
these are the forecasts Finance Minister Ernane Galveas is making 
for 1982. 


According to Galveas, 1981 was a hard year because the economy was 
affected by a number of outside factors (oil-price increase, high 
interest rates and recession in international commodity trading) 
that are not likely to be repeated this year. 


The finance minister also predicts that with resumption of industrial 
activity the labor market will expand again so that at least those 
who lost their jobs in 1981 can be rehired. 


O GLOBO: The year 1981 was a very hard one for the Brazilian economy, with unemploy- 
ment and a decline in industrial activity. What so you expect 1982 to be like? 


Galveas: Compared with 1981, my impression is that 1982 will be better for the 
Brazilian economy because last year it was affected by a number of outside factors 
that are not likely to be repeated. For instance, in 1981 higher oil prices still 
represented a very great loss for the balance of payments of about $2 billion. In 
1981 we also felt the impact of higher interest rates in the international market, 
which had adverse effects on our economy, Due to their effect on the foreign debt, 
we estimate that Brazil has lost another $2 billion in interest payments on that 
debt. Moreover, the fact that high interest rates are a disincentive to building 
inventories of commodities meant that Brazil sold less coffee, sugar, cocoa and 
iron ore in international markets and, what is worse, at prices lower than those 
of 1980. If we estimate the adverse effects of these lower prices, we shall see 
that Brazil lost about $1.5 billion. 
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Moreover, the increase in foreign interest rates led to an artificial strengthening 
of the dollar and consequently a devaluation of European currencies, restraining 
our exports to those markets and increasing their competitiveness with Brazil in 
other markets, especially those where we are just beginning to become established 
as suppliers. 


In summary, were we to add all the unfavorable effects produced by external factors, 
we can say that the Brazilian economy in 1981 lost between $5 billion and $6 billion. 
This represents a loss of about 2 to 2.5 percent in Gross Domestic Product (GDP), 
which is about $250 billion. This alone would explain a drop in GDP ir 1981. 


O GLOBO: But what are your predictions for 1982? 


Galveas: When we look back and note all these negative effects that are not likely 
to be repeated, I think it is reasonable and logical to assume that 1982 will be 
better than 1981. 


Brazil to Sell More With Recovery of World Economy in 1982 


O GLOBO: Interest rates in foreign markets are falling and predictions are that 
this year they are likely to stabilize at about 15 percent. Last year the increase 
of these rates caused difficulties for Brazilian exports. Can this year's foreign 
trade recover the 1980 level or is it likely to continue its 1981 performance? 


Galveas: Last year the U.S. economy--which had been relatively stable since 1976-- 
had one of its worst recession years and its gross domestic product may have de- 
creased, Combining the situation of the U.S. economy with that of Europe, which 

in 1981 had essentially the same expansion or none at all, international trade had 
to be affected. This year all estimates indicate that the U.S. economy should re- 
cover and European countries should show a growth of about 2 percent. Should these 
events indeed come to pass, the chances of increasing our sales to these markets 
also improve, which is yet another positive factor in comparison with 1981. 


O GLOBO: Despite all the negative predictions, the trade balance in 1981 had a 
surplus of about $1 billion, considered remarkable since even some government of- 
ficials felt a balance is the best that could be achieved. Some analysts credit 
this favorable result to more rigid control of imports, which increased less than 
expected. Will this policy remain in force during 1982? 


Employment Rate to Depend Upon Investments to Be Made 


Galveas: From the beginning of last year we went on the basic assumption of a 
trade surplus in the neighborhood of $1 billion. Our estimates, which were very 
ambitious, indicated a possibility of exporting $25 billion to $26 billion and im- 
porting $24 billion to $25 billion, which did not happen. In any event, the final 
result was achieved and we will have a surplus of over $1 billion. We are expect- 
ing an even better performance this year, as sales of manufactured goods should 
continue expanding between 25 and 30 percent and commodities have good chances of 
improving revenues through physical expansion of exports, which are greatly de- 
pressed but are already beginning to show improvement. Should this come to pass, 
it is quite possible we shall export $28 billion. As for imports, they are quite 
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restrained, not only by the reduction tn domestic oconomic activity but alao by 
their cost, which is now based upon a realistic exchange rate plus the 25 percent 
Tax on Financial Transactions (IOF). This cost, combined with actual payment of 
customs duties and reduction of economic activity, is what led to a lower level of 
imports in 1981. This situation is not likely to change significaatly this year. 


I disagree, however, with those who say there is rigorous control of imports. On 
the contrary, the Foreign Trade Department of the Bank of Brazil (CACEX) has given 
much more freedom to the administrative process for imports than in 1980. Business 
firms are planning their purchases through budgets they submit to CACEX at the be- 
ginning of each year and they have been fulfilled. in keeping with the needs of the 
economy itself to be supplied with goods that are not yet produced here. This 
policy will also be maintained this year. 


O GLOBO: What are your predictions for the balance of payments? 


Galveas: Our estimates are that the deficit will be about $10 billion, which would 
represent a slight improvement over 1981. In the services account, the biggest part 
will still be interest, which could be $9.5 billion by the end of the year. But as 
we are assuming a trade surplus of $3 billion, much of this deficit will be covered 
by the trade surplus. 


In regard to borrowing money abroad, the situation will be the same as last year. We 
will follow the same procedure and I don't anticipate any difficulty in rolling over 
the debt or in borrowing the money needed to cover the balance of payments. These 
amounts will be substantially less than those of 1981, and are likely to be about 
$14 billion, excluding direct investments and suppliers credits. 


O GLOBO: Although no final figures are available yet, estimates are that in 1981 
industrial activity contracted. How do you view the situation for 1982? 


Galveas: Assuming a drop in industrial production last year of about 6 percent, I 
believe this year we will at least recover that much. In other words, industrial 

production could increase 6 percent, regaining the 1980 level, which means we will 
at least return to employment levels of that year. 


O GLOBO: In 1981, for the first time, the nation was faced with the problem of 
mass unemployment, which affected not only blue-collar workers but aiso the middle 
class. What are the prospects for employment this year? Will layoffs continue? 


Galveas: Judging by employment statistics, it appears that in recent months of 1981 
employment was practically unchanged and has not worsened since October. If that 
trend continues this year, we will at least have relieved one of the most negative 
aspects of the economy's performance last year. Continued increase in employment 
will depend upon the amount of investment that can be»made and it may not have re- 
covered completely because there is a lot of idle capacity in industry. 


Thus, any possibility of industrial expansion will be made through use of this idle 
capacity before any new investments are made. In any event, we believe the possi- 
bilities of increasing production and employment in 1982 should also be better 

than in 1981. 
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O GLOBO: Some economists and even some businessmen assert that even if the economy 
does recover somewhat, employment will not return to previous levels because many 
companies will adopt a hiring freeze. Beyond this, there is the fact that every 
year 1.5 million new job seekers are dumped on the labor market. Do you think the 
economy will be able to absorb not only the unemployed but also those who are enter- 
ing the work force? 


Galveas: It is possible that we will not be able to take care of everyone joining 
the work force but there is a good chance we shall at least be able to employ those 
who lost their jobs in 1981. As we are making some sizable investments in the 
fields of energy (PROALCOOL [National Alcohol Program] and PROCARVAO [National Coal 
Program]), mining and agriculture, this will also provide good opportunities for em- 
ploying manpower. 


O GLOBO: Last July, when official forecasts were that the year's inflation rate 
would be about 100 percent, you predicted it would be 95 percent. Last Tuesday the 
Getulio Vargas Foundation reported 95.2 percent for the year. What is your estimate 
for 1982? 


Galveas: I don't like to make predictions. Last year, based upon information 
available to me, I always expected three things: a surplus of about $1 billion in 
the trade balance; a drop in the inflation rate from 110.2 percent to something in 
the neighborhood of 95 percent; and Gross Domestic Product growth of 2 to 3 percent. 
The predictions about trade and inflation are confirmed and I continue to believe 
the Brazilian economy can gain about 20 percent in relation to 1981's inflation. 
Based upon the assumption that the current rate of inflation is about 80 percent, 

I think it is entirely possible to reach a goal of 70 percent by the end of this year. 


Worker More Harmed Than Benefited by Wage Law 


O GLOBO: You are considered one of the strongest critics of wage policy. Just 
last week at the annual luncheon of the National Association of Investment Banks 
(ANBID), your talk centered on wage policy and you advocated ending payment of 10 
percent above the National Consumer Price Index (INPC) to pensioners getting up to 
3 times the minimum wage. Do you think this is a rather unpopular position? 


Galveas: I don't think it is, because I base it on the principle that the wage law 
is harming workers much more than it is benefiting them, It may benefit those who 
have job security but it is creating much uncertainty for others and creating dif- 
ficulties for new entrants in the labor force, Above all, I feel the system of 
labor turnover that business firms are using to neutralize the impact of wage policy 
is hurting them also, as firms often are forced to dismiss the best-trained employee 
in whom considerable money has been invested and hire another less qualified but 
with a lower salary, even if this means a reduction in efficiency and productivity. 
I contend that forcing business firms to give increases above the General Price 
Index (rate of inflation) has a high inflationary impact, creating a typical wage- 
push inflation. 


As for pensioners, I don't think it is unjust to withdraw the 10 percent above the 
INPC because Social Security returns to the benefi ry the contributions he made 
during his gainfully-employed lifetime. All this done on the basis of actuarial 
computations and the system cannot be tampered with. If withholdings during the 
working life of a particular employee were made to yield a return of "x,'' increasing 
it by 10 percent disorganizes the whole system, whichis what is happening now. 
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COUNTRY SECTION BRAZIL 


MAGALHAES PINTO VIEWS PP-PMDB MERGER, ELECTORAL PACKAGE 
Rio de Janeiro MANCHETE in Portuguese 16 Jan 82 pp 76-77 


[Interview with Federal Deputy Magalhaes Pinto, formerly honorary chairman of the 
PP [Popular Party], by Alexandre Garcia in Rio de Janeiro on 10 January: ‘'Magalhaes 
Pinto: ‘For the Present I Want to Remain Without a Party'''] 


[Text] On the same evening that the opposition defeated the gov- 
ernment's bill to allow multicandidate slates the honorary chair- 
man of the PP, Deputy Magalhaes Pinto, was dining at the home of 
Civilian Household Chief Leitao de Abreu with him and Acting Pres- 
ident Aureliano Chaves. When he saw Aureliano's frown, Magalhaes 
suggested in almost a fatherly tone: "Now, Aureliano, don't be 

so upset. The three of us have already agreed that there were no 
winners and no losers." 


On the day that the PP convention decided to be absorbed by the 
PMDB [Brazilian Democratic Mobilization Party], Magalhaes Pinto 
received an invitation to another of his many dinners with Min- 
ister Leitao de Abreu. He had to refuse it because he had already 
scheduled a dinner at home with a fellow party member, former 
Governor Roberto Santos, and four PMDB members: Senators Paulo 
Brossard and Itamar Franco, Deputy Roberto Cardoso Alves and 

Minas Gerais PMDB Chairman Fued Dib. Nevertheless, before dinner 
he went to Leitao de Abreu's Ipe residence for a talk. 


An Attempt to Open Electoral Package and Preserve PP Integrity 


"That's democracy for you,'' explained Magalhaes Pinto when I went 
to interview him in his Atlantica Avenue apartment last Sunday so 
MANCHETE could report what he thinks about the latest political 
developments in Brazil. Civilian leader of the 1964 Revolution, 

he continues, between the government and the opposition, to perform 
a political task that, he says, seeks the good of all, because he 
wants to help make the democratization process work. 


(And I almost forgot: when he spoke to MANCHETE it had not yet been 
24 hours since he had had a drink with former President Medici and 
been visited at his home by Senator Tancredo Neves, his opponent 

in the battle over the PP's merger with the PMDB.) 
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[Question] You have had a number of talks with Minister Leitao de Abreu. What is 
the purpose of this dialogue? 


[Answer] The original purpose was to untie the"electoral package" and see whether 
there was any way for the PP to survive without compromising its integrity. Later, 
however, the PP itself decided to be absorbed. I said I would do nothing to oppose 
it, but I could not belong to the party that would result from the merger. When 
the merger was approved, I said I would not join the new party, thus failing to 
comply with what the convention authorized and recommended. 


[Question] Have you decided which party you will join? 


[Answer] For the present I should like to remain without a party. There is still 

time. It sounds somewhat pretentious, but I want to remain above the parties, with- 
out partisan restraints, so I can continue the dialogue with the government and with 
all parties seeking a pathway beneficial to all and hence more ‘beneficial to Brazil. 


[Question] There were 96 votes against merging at the convention. Are they going 
along with you? 


[Answer] If they do it will be of their own accord, as I am not working for this. 
I promised I would not create obstacles to the merger. 


[Question] Does it look to you as if we are going back to the two-party system? 


[Answer] I wanted very much to get out of the two-party straitjacket but favored 
merger of opposition parties provided it resulted in a third party. I now have a 
different position. 


[Question] Could the change in party structure jeopardize the democratization 
project? 


[Answer] I don't think so. I thought the PP was doing well nationwide and there 
was no reason for it to disappear. What has happened now is that we did not form a 
new party but took shelter in the PMDB, bound by its bylaws, its platform and its 
policies. To do that, it would only have been necessary for those already in the 
MDB [Brazilian Democratic Movement] to have stayed in it or those who were in 

ARENA [National Renewal Alliance] to join it. 


[Question] Isn't absorption of the PP by the PMDB proof of lack of party doctrine? 


[Answer] The PP paid more attention to its possibilities in the next election. 
That is warranted in certain cases but it is not the position of one wishing to 
form a middle-of-the-road party with its own philosophy and willing to come to 
power through the ballot. This shows that maybe Brazilian parties would function 
better on a state level, because issues would be decided according to the charac- 
teristics of each one. 


New Period for Party Affiliation and Immediate Benefits 


[Question] Petronio Portella's idea was to have a strong third party. Did he 
talk to you about this? 
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[Answer] Petronio knew I wanted to found the Independent Party. He never asked me 
to do this. Later Tancredo, with Chagas' people, decuded to found the PP, with a 
group larger than mine. 


[Qestionn] Doesn't linked voting theoretically help strengthen the multiparty 
structure? 


[Answer] Yes, but it does not strengthen party leaders such as myself, with sup- 
porters in other parties. And those who vote for me could hurt their own party. 

In 1945 we had an organization in which one could vote without being a party member. 
Everyone voted for his own party anyway. That is why I favored dissolution of the 
existing parties, to found them later, after all were linked together. Another ex- 
ample of what happened to me: in 1960, when a candidate for governor of Minas 
Gerais, I was national UDN [National Democratic Union] chairman but I did not want 
to make commitments before smoothing out some internal differences. When talking 

to Raul Pilla, he offered ine a place on the PL [Liberation Party] ticket. I founded 
the PL in Minas Gerais, re;istered, and the PL never asked me if I would join. 


[Question] Do you think the period for party registration should be reopened? 


[Answer] I think it would be useful for all of us who want to run for election. 
We must have an opportunity to join one of the existing parties or form a new party. 


[Question] But will there be time for this? And hasn't the package made a new 
party, smaller than the PP, unworkable? 


[Answer] It isn't hard to make up lists of candidates in the states. Besides, it 
would be useful for the government itself to untie the package because, although it 
helps the PDS [Social Democratic Party] in some places, it especially helps the 
PMDB. I believe the package hurt only the PP, which eventually chose merger out of 
desperation. 


[Question] The package will help the PMDB? How? 


[Answer] It will help where the PMDEB is larger: in Rio de Janeiro, Rio Grande do 
Sul, Pernambuco, Sao Paulo and other states. 








[Question] What are you a cand date for? 
[Answer] I'm going to wait a little longer. Right now I'm undecided. 


[Question] You talk with “Ueitao de Abreu a lot. But you didn't talk with Golbery. 
Why? 


[Answer] When I was president of the Senate, I talked with Minister Golbery a lot. 
But I'm afraid the episode of tlie presidential succession damaged me a little, al- 
though there never were any per:onal differences. Nor was there ever any problem 
with President Geisel. With Le tao, he was open to dialogue from the beginning. 
(In Figueiredo's election Magaliaes, although of the ARENA, supported the opposing 
candidate, General Euler [Bentes Monteiro] and was his running mate.) 


[Question] And now? 


[Answer] Now I am in the position I wanted to be in: independent of parties and 
able to talk with all public men regardless of party. 
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COUNTRY SECTION CHILE 


CENTRAL BANK PRESIDENT GIVES VIEWS ON ECONOMIC ISSUES 
Santiago QUE PASA in Spanish 17 Dec 81 pp 18-22 


[Interview with Sergio de la Cuadra, president of the Central Bank, by Constanza 
Tomassini; date and place not given] 


[Text] It is too bad that magazines are not books! One perceives a whole world of 
interesting material in the background of this man who is 39 years old, serious, 
reserved, efficient, measured, intelligent, perhaps retiring and unquestionably a 
fine figure of a man. However, there is neither time nor space to verify these 
impressions. We can only give a quick human portrait. 





He is direct, simple and gets to the point without avoiding the question and, within 
his reserve, forthcoming. He is quite modest when he answers: "I never prepared 
myself or aspired to be president of the Central Bank. Nor do I have political 
aspirations, but I am here because they asked me to take this job." 


Sergio de la Cuadra gives the impression of "home and work." He is married, has 
four children ranging from 1 to 14 years of age and, although he cannot say at 

what time he arrives at the office for "reasons of security" (this is one of the 
few times he laughs), he admits that he works froml1l to 12 hours a day. What does 
your wife say about that? His answer is genuine. Instead of mouthing the typical 
response: "She understands me and keeps me company, etc." he says, "She puts up 
Sate Tiss” 


This economist, who previously was a professor at Catholic University [CU], joined 
the Central Bank ir 1974 with the special task of studying the tax reform bill 

and in December 1976 was appointed vice president of the institution and remained 
in that position until May 1981, at which time he became president. Those who knew 
him at Catholic University say that "he has not changed," except that perhaps he 
appears to be a little more tired and smiles less. 


[Question] Have these very demanding responsibilities changed your personality? 
Your life? 


[Answer] They have changed me a bit.... The most important point is that I have 
to devote a good part of my life to working in the public sector. 


[Question] Would you have preferred to work in the private sector or at the university? 
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[Answer] I am familiar with the work of the wiiversity which is rather satisfviug 
to me; however, I have never worked in the private sector and, theretore, cannot 
make a comparison. 


[Question] Are you a Catholic? 

[Answer] Of course. 

[Question] A practicing Catholic? 

[Answer] Yes. 

[Question] Is religion important to you? 

[Answer] Very important. 

[Question] What feeling does poverty and unemployment give you? 

[Answer] IL think these are the principal problems countries have to face. 
[Question] And does the economic team keep these problems well in mind? 


[Answer] I feel that these problems have been kept well in mind, and this is one 
of the great attractions of being in government. 


[Question] Now, let us get to the nitty-gritty. In your opinion, what are the 
principal problems of the economy at present? 


[Answer] My diagnosis is that the economy has had a very high spending rate, that 
is, a level of expenditure very much higher than the national product; and this 

great demand is what explains the high interest rates which have prevailed this 

year. The central Bank's policy is not to give credit; therefore, spending is 

being financed entirely with foreign credit. There was a heavy influx of foreign 
credit in the first 6 months of this year; however, we saw it decrease in the last 

6 months. This lower rate of influx of foreign credit has resulted in the adjustment 
between supply and demand being stronger in the second 6 months. Therefore, the 

high interest rates were maintained, which is the mechanism whereby the spending 
level should adjust itself. I would say that this is my basic diagnosis. 


[Question] And what will be done to solve these problems? 


[Answer] I believe that the principal mechanism to decrease spending, in this kind 
of economy, is to allow prices to operate in the marketplace; and, in this case, 
the principal price of producing the adjustment is precisely the interest rate. 

For that reason, our policy has been to free the interest rate so that through it 
the rate of spending will decrease. 


This is the natural adjustment. However, we have considered other measures such as, 
for cxample, the measure which limited import credit, I also feel that the measure2s 
announced by the president of the republic are of special importance. These have 

to do with placing greater emphasis on maintaining public spending at levels which 
do not signify an expansion in that sector, demanding more efficiency in the state 
enterprises and, also, having a policy of better control over the rates of public 
services. 1 believe that in this sector we can make considerable spending reductions. 
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[Question] Do you not feel that this great consumption could have been stimulated 
by the economic sector itself? 


[Answer] No. I would say that it is the result of a sizable increase in real wages 
and a decrease in taxes by the government. 


[Question] Do you think, then, that the private sector may have overly stimulated 
consumption? 


[Answer] Consumer credit has a strong impact. 
[Question] Is that bad? 

[Answer] I think it is very good. 

[Question] So long as that does not produce.... 


[Answer] The problem is one of reducing the level of consumption which is very high 
compared with the country's revenues. 


[Question] It is a question of finding a balance.... 

[Answer] Yes, that is precisely it. I do not feel it is bad for the people to have 
the possibility of improving their standard of living through greater levels of 
consumption and this being facilitated by the financial system. 


[Question] Could the finding of this balance be a cultural problem? 


[Answer] Along that line of thought, I can say that at present Chileans have a 
greater propensity for savings than we might expect in the future. 


[Question] At the individual level, how could the Chilean save? 


[Answer] Well, what is considered savings and direct investment is the purchase 
of a house or agricultural lands. 


[Question] But since the economy is capricious, this kind of investment often goes 
"sour,'' which is a disincentive to such investment.... 


[Answer] That is always going to happen in a period of great economic activity; 
the prices of real property go down. 


[Question] Let us now clear up another question. What is meant by "automatic 
adjustments"? 


[Answer] I would define automatic adjustment as an adjustment which is made through 
the marketplace, without the intervention of the economic authority. 


[Question] Could you give an example? 


[Answer] In the case we have just mentioned, the excess of spending over income, 
the variable which is adjusted is the interest rate. 
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(Question] Ac this time, are you people taking control of the operation of those 
adjustments? 


[Answer] I feel that they are operating; in the case of wages, for example, we 
should take a look at the adjustments which took place last year in comparison with 
this year's adjustments: I am sure that the real adjustments this year are much 
smaller. 


[Question] The president of the republic said a few days ago: "We have already 
adopted measures designed to bring about a drop in bank interest rates, to decrease 
the deficit of our trade balance and to strengthen our financial market." Was he 
referring to “artificial” measures? 


[Answer] It seems to me that this is in line with the thinking that the economy 
adjusts itself with the minimum of state intervention. What the government will do 

in the financial sector will be to apply the measures needed to assure its greater 
solvency and stability; however, these are not norms which are going to direct credit, 
for example, to set interest rates or to establish qualitative controls over credit. 


[Question] Are you concerned about the balance of trade deficit? 


[Answer] I think this is something which should not be a cause for concern because 
in the present situation of our economy the deficit is being financed by foreign 
credit in such a way that it represents a normal financing of demand. I would be 
concerned about a deficit that was financed by the Central Bank because it would 

of necessity lead to the loss of reserves and to a situation which, if it were to 
continue, would cause a crisis in the sector of foreign payments. I feel that there 
is no problems. If we decrease foreign credits, the deficit in the trade balance 
will decrease. 


[Question] Are you also unconcerned about the problem of the foreign debt? 
[Answer] It does not concern me because it is a foreign debt contracted by the 
private sector with private foreign banks. If those banks are ready to make loans, 
it is because they feel that they are making a good investment in the country; and, 
in turn, those who seek credit have evaluated their decision and believe that it 


is a proper one. 


[Question] But it seems that there are enterprises which have not made very good 
decisions.... 


[Answer] What may have happened is that the banks have not used those credits well; 
however, that is a general problem, both the use of foreign credits and credits being 
oftered by banks out of their own resources. 


[Question] Will there be a trade balance deficit this year? 


[Answer] No, there will be a small surplus of about $50 million. Last year it 
was about $1.2 billion. 


[Question] By how much will the [gross] national product increase this year? 
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[Answer] The figures with which I am familiar are those of ODEPLAN [Office of 
Planning], which give a total of 5 percent. 


[Question] Would the increase have been larger if we had had 20 percent inflation 
this year? 


[Answer] Keep this in mind: the inflation rate in Chile is determined principally 
by the level of foreign prices and the rate of exchange. If we had had a greater 
inflation rate, it would mean that foreign prices had risen more than they did indeed 
rise and, in that case, there would have been a real loss in the level of wages. 
Therefore, the incomes of the producers would have been greater than current 

incomes and the enterprises would have had greater profits; however, I do not know 
how many plus or minus percentage points in growth this redistribution of income 
could mean. 


[Question] Why is it important not to have inflation? 


[Answer] I believe what is more important, in general, is that the inflationary 
phenomenon does not take place at constant rates in time, which makes it difficult 
for any business to plan. The second problems has to do with the monetization of 
the economy. The higher the rates of inflation, the lower the amount of money 
tends to be. Obviously, this hampers the development of economic activity. A 
Third element: the very direct relationship between the development of the capital 
market and the inflatica rate; I feel that with greater inflation rates, the market 
tends to be depressed; and when I speak about the capital market, I am talking 
about a market in which medium- and long-term debts are transacted and not 30-day 
monies. In the fourth place, we have a problem that has to do with the distributive 
factor of income. It is possible that persons with lower incomes will be most 
affected because they are the ones who have the least possibilities of protecting 
themselves; therefore, the inflationary problem would have a negative effect on 
income distribution. What is more, it is a tax which the treasury collects to 
finance the budget deficit; and given the fact that we have no budget deficit, an 
inflation tax is not required. 





[Question] This year inflation will be very low; however, there is unemployment 
and stagnation. What is your opinion of this relationship? 


[Answer] There is a relationship when one looks at it from the viewpoint of expected 
and effective inflation. When expected inflation is higher than effective inflation, 
Stagnation does tend to be produced. If expected inflation, for example, is 20 
percent, businessmen, when contracting for their production factors are going to 

pay more for them because they expect their prices to increase by a large amount. 

If these expectations are not met, activity is depressed. I look at it from the 
standpoint of the error which can be made in projection. 


[Question] Do you feel that there is a recession in Chile? 
[Answer] A not very productive polemic has taken place on this subject. For 


some, recession is a decrease in growth and for others, negative growth. For me 
they amount to the same thing. It is a problem of definition. 
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[Question] Is there not a precise definition of a recession in the economy? 
[Answer] There is no such definition, and I feel that it is not very important. 


[Question] But the man in the street wants to know whether we are or are not in a 
recession because, in the final analysis, it can have a psychological effect.... 


[Answer] What we now have in Chile is slower growth than last year, not slower than 
previous years. 


[Question] What would be the signs of less growth? 


[Answer] They are to be found in lower sales by the enterprises, lower production, 
fewer exports; all are signs of this adjustment which is being produced. 


[Question] Why do you call it adjustment instead of maladjustment? 


[Answer] I call it adjustment because I made a diagnosis to the effect that there 
had been very great demand in relation to production and finarcial capacity; therefore, 
demand has to be lowered. 


[Question] Could it be said then, that youare satisfied with what is happening? 


[Answer] lt is not a matter of my being satisifed; rather it is a phenomenon of 
the economy. 


[Question] I have the iupression that the word planning is heresy in the present 
model.... 


[Answer] No. I feel that the difference is in who is planning economic development: 
whether it is being done by the private sector or the central government. It 

would be inconsistent to say that we want a market economy based on private property 
and that the government should make the decisions. State planning is only justified 
for the state's affairs. 


[Question] More than one person has said that if there were a minimum of planning, 
there would not be--given a very specific and isolated example--abandoned "smokestacks".. 
"Smokestacks".... In your opinion, is that up to the private sector? 

[Answer] Exactly. Now that there is state planning, at times there are no abandoned 
"smokestacks", but there are bridges without roads or roads that do not lead to 

many places.... 

[Question] Do you th‘nk that the private sector plans well? 

[Answer] I feel that when the private sector is risking its capital it is going to 
try to plan as well as possible. When one is risking money which belongs to someone 


else, at best the interest in planning well is going to be different. 


[Question] What role does ODEPLAN play at this time? 


25 




















[Answer] At this time? That is difficult to say "at this time," because I do not 
know what is going on in ODEPLAN.... 


[Question] Let us say, then, “in this government".... 


[Answer] It had quite important duties because it was a think tank which was looking 
at what direction economic policy should take; from this, ideas were born for reorgani- 
zation in various sectors of the state's activities. Many of these ideas are to be 
seen in ministerial programs. And I feel that this was...is of great value in our 
system. 


[Question] What meaning is there today in the presence of a military man at the 
head of ODEPLAN? 


[Answer] If the military man is a person who has the professional capabilities to 
perform the duties of the position, I give that no special significance. If he is 

a military man because they prefer him over a civilian, both with equal capabilities, 
then yes there would be a political significance? 


[Answer] I feel that it does...what is more, I do not think it is good.... 


[Question] Do you feel that the planning organizations have any responsibility for 
the economic problems of today? 


[Answer] I believe that the sector in which it could be judged that there was not 
the kind of action desired is the sector of control over the financial institutions 
because obviously the people are asking why this problem was not detected before it 
reached the level it did. And this is an area which is clearly the responsibility 
of the economic sector. 


[Question] Why was action not taken earlier in the case of the banks and financial 
institutions which were intervened recently? 


[Answer] [It is difficult to say why action was not taken earlier, first because it 
is a measure that is quite difficult to adopt and, therefore, to make the decision 
there is a need for great security. What is more, the evolution of the financial 
institutions has been very, very violent, so much so that the situation today is 
quite different from the one they were in 6 months ago; and it is rather difficult 
to keep a daily record of how each institution is developing. 


[Question] As the result of all this, many people doubt that all the information 
sent to the respective control organizations, and the statements themselves, are of 
any value...Is that the way things are or through the use this information is it 
possible to come to an understanding of the real status of the enterprises? 


[Answer] One can have information which, although not very exact, at least gives a 
general picture that permits evaluation of whether the enterprise is improving or 


getting worse. 


[Question] Has any thought been given to the establishment of more precise control 
systems? 
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[Answer] There is a mechanism which, for me, is the most important: the evaluation 
made by the Superintendency of Banks of the quality of the loans made by each 
institution. That mechanism has been utilized for over a year. 


[Question] Does that mean this control system has failed? 


[Answer] It has failed because it is a difficult action to take and was only recently 
started in Chile. 


[Question] An official of the Central Bank told us some time ago that in this sector 
there is a cooperative effort, to a certain extent, in seeking that those institutions 
which were failing could be sold at the best possible terms. Why did they not wait 
until those negotiations were completed, either successfully or in failure, before 
intervening? 


[Answer] A specific case is the negctiations between the Bank of Santander and the 
Spanish Bank; the former conducted a very in-depth analysis of the situation of the 
latter and, with the background information in hand, rejected the possibility of a 
purchase. 


[Question] Those negotiations failed, then, before the intervention? 

[Answer] The negotiations failed when the precise situation of the bank was learned. 
[Question] And in the case of the Bank of Linares, the Development Bank of Valpa*aiso 
and the Cash Finance which reportedly were also in the process of increasing capital 


or selling.... 


[Answer] Yes, in the case of the Development Bank of Valparaiso, there was an 
intent to increase capital.... 


[Question] And was it not preferable in that case to wait? 


[Answer] But we come back to the same old thing. If we wait, then they say, why 
did they take action so late? That is one of the problems of decisionmaking. 


[Question] There are persons who do not agree that the interventors are competent 
officials? How do you see this? 


[Answer] I think that when they are professionals who are not representing the 
interests of any group, there is no problem. Now, if they give me the name of one 
of the interventors who is representing the interests of a group, that would be 
serious. 


[Question] Nevertheless, it is presumed that the manager of any area of a bank 
must represent the interests of his bosses.... 


[Answer] When they are in that bank; however, I feel that a good professional can 


Separate the interests of his clients. I believe that they have chosen morally 
Suitable persons. 
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[Question] What will happen to institutions which have been intervened? 


[Answer] In the case of finance companies, they will be liquidated; in the case of 
banks, they can return to their owners or be sold. 


[Question] It seems that some of the properties of the banks or enterprises of the 
respective groups are already being sold.... 


[Answer] With respect to the enterprises, that could be, to pay off debts; bank 
properties, no. 


[Question] Do the sales have to be made at public auction? 

[Answer] No. These are the owners' properties, and they sell them freely. 
[Question] Is this kind of intervention different from the current model? 

[Answer] I think the situation of a bank is completely different from another kind 
of enterprise in which bankruptcy is natural in a market economy. The same cannot 


be said of a bank because it has many "externalities" which affect not only the 
owners of the bank but also its creditors and many other persons. 





[Question] Is help being given to other financial institutions at this time? 


[Answer] No. No aid is being channeled to other institutions. There is an activity 
which the State Bank has been engaged in for quite some time: loans to the financial 
system, not as aid but rather as a method of placing its surplus funds. 


[Question] Is it true that the interventions were a measure adopted by the president 
of the republic? 


[Answer] This is a purely technical measure. I believe that the president must 
have been aware of it because it does not seem to me that a measure of this scope 
could have been taken without his knowledge. 


[Question] Let us clear up one question: is there a difference between a market 
economy and a social economy of the market? 


[Answer] I cannot say whether there is a difference. I do not understand the term 
"social economy of the market." The only difference could be in the role the state 
has of applying itself to social problems. The economic model range from a totally 
centralized economy to an economy in which the role of the state is minimal and, 
within that model, the social economy of the market would be emphasizing the impor- 
tance which the state gives to social problems. 


[Question] Why are some state enterprises prevented from increasing their investments? 


[Answer] That is not exactly the way things are. What they are being asked is to 
show that their investment is profitable. 


[Question] Does that mean that the investments proposed by CODELCO [Copper Corporation], 
for example, would not be profitable? 
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[Answer] No; 1 do not know. I have not seen that evaluation. They say that the 
investments are very profitable...the former minister of mines said that they were, 


but I do not know any of the details. 


[Question] Do you think it advisable for the entire mining sector to be in private 
hands? 


[Answer] I have no preconceived idea about that. If the state is efficient in the 
management of enterprises, I see no problem in their remaining in state hands. If 
the state is inefficient, I feel that it would be better if they were in private 


hands. 
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COUNTRY SECTION ; CHILE 


NEOLIBERAL POLICIES OF ECONOMIC TEAM EXAMINED 
"Nonsensities' Scored 
Santiago QUE PASA in Spanish 17 Dec 81 p 10 
[News commentary by Pablo Rodriquez: "Too Many Nonsensities"] 


[Text] There is no doubt that on 11 September 1973 a shakeup of the leadership 

sector took place. The old politicos, who were skillful electioneers, have emigrated 
to their winter quarters; however, their style persists, although somewhat attenuated, 
in the vacillating comportment of the "good old boys" who insist upon using dirty 
tricks, engage in the practice of "switching sides", make unfair use of gossip and 
manipulate the facts with the skill of juggler. In a certain sense, public debate 

has improved, both in form and in the profundity of the arguments. That observation, 
however, does not mean much, given the fact that the level which it had reached 

at the apogee of liberal democracy was established by the notorious Mario Palestro, 
Carmen Lazo and Comandante Pepe.... 


The improvement of which I speak has recently been disturbed by too many nonsensities 
which are subtly slipping in and which have even reached nundreds of proverbially 
respected pillars of the community. 


"Bankruptcies are healthy" it is frequently written, without noting the negative 
effects caused by a reallocation of funds when such reallocation represents situational 
and merely transitory problems. 
"Speculation fulfills a social function," an agrument advanced to defend practices 
which are intolerable for the health of the economic organism. 


"Indebtedness is always and in every case a good thing," in circumstances that when 
foreign credit is squandered and thrown away on luxury goods a heavy burden is 
placed upon the country which, sooner or later, will have to be paid for. 

"The government should be an absentee," a remark made to avoid state controls and 

to decrease to zero the activities of the public enterprises in the production 
process. 

"Economic groups are complex intermediate social bodies," a foolish remark which has 
the purpose of giving them the protection that the political constitution provides 
for these bodies. 
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"The concentration of wealth represents no danger to the future democracy," failing 
to recognize the fact that to a greater or lesser degree, the holders of wealth 
always tend to influence, if not dominate, political power. 


"A choice must be made between statism and Marxism and the accumulation of income 
by private groups," placing the Chileans in the middle of two equally repudiable 
extremes. 


"There is no recession in the world and such an argument gives rulers an excuse for 
their inefficiency," a bridge over which a well-known Nobel prizewinner in economics 
with acknowledged influence among us entered the country. 


"If measures are taken to attenuate the effects of the economy's contraction, we 
will inevitably repeat the experience of Argentia," the favorite reasoning of those 
who are bringing up phantoms to prevent the government from correcting limiting 
aspects of the economic model. 


Why go on? Almost every day, we hear these and other foolish remarks, which are 
uttered with confidence and smugness. Public opinion appears not to get indigestion 
from such a heavy diet; however, I think that the public is making note of these 
nonsensities to settle accounts in the near future. The new "long-term" democrats 
are like the impoverished Chilean financiers. They think that their debts will never 
be called in.... In short order, they will wind up behind bars. 


Economic Model Viewed 
Santiago EL MERCURIO in Spanish 16 Dec 81 p B2 


[Article by Antonio Recabarren, economist: "Should the Economic Model Be Made More 
Flexible?"] 


[Text] It is commonplace these days in the most diverse sectors to hear that the 
"intransigence," "dogmatism" and "indifference" of the economic team is leading the 
country into disaster. These same persons say that is urgent for the economic model 
to be made more "flexible." 


In the last 4 years, we Chileans have witnessed economic progress which up to recently 
was beyond reproach. High growth and healthy public finances, with rates of inflation 
and unemployment progressively reaching their normal levels or lower. In short, a 
strong and dynamic economy capable of giving an increasingly better living to the 
people. 


Today, because of various circumstances relating to the world economy, we are going 
through a delicate period. We are seeing many persons, with naivete and blindness, 
directing their darts against the self-same economic model which has produced such 
good results and blaming it for being the cause of the problems besetting us. 


There seems to be a general inability to see that what happened is simply that our 
international prices fell and that world interest rates rose. The loss of wealth 
that this produced, with the consequent sacrifice, is not caused by application of 
the economic model, "dogmatism" or "intransigence" the economic team. It is simply 
a fact which we must face. 
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It is now that those who are suffering from the recession and also the critics of 
economic policy should be responsible enough to distinguish the real causes of the 
crisis and stop pressing the authorities for easy solutions which would mean nothing 
more than the undoing of that which has cost so much to build. 


These are the kinds of solutions which take refuge behind the argument that the 
economic model "should be made more ‘flexible.'" 


What happens when we try to determine the meaning of making the economic model more 
flexible and what changes are really involved in this process is that we inevitably 
run into the old argument: subsidize, protect, let the state intervene and save sick 
businesses. 


Of course, such intervention is not requested per se; there are other ways of 
requesting it such as, support prices, easy credit, taxes, special regulations, etc. 


Who Pays? 


For the moment, let us put aside analysis of the imnlications in terms of allocation 
of resources and loss of living standards for the country if we were to implement 
these measures and limit our discussion to one question: Who is going to pay for 
the subsidies? or, Who is going to pay for siate intervention, whatever form it 
may take? 


When the treasury steps in to protect one sector, it is not generating wealth or 
creating more goods; it is merely shifting resources from one side to the other, just 
as we move money one pocket to the other. 


If price supports are instituted for agricultural products, they will have to be 
financed by raising taxes for the rest of the Chileans. If tariffs are raised to 
protect an industry, the consumers will be penalized by having to pay higher prices 
for those products, as will other industries which will note how their resources 
are being transferred to the sector benefiting from the tariffs. 


The clearest example of the impact on other industries is what has happened in Chile 
in the last 40 years to agricultural and industrial products. The protection given 
to industry in lieu of imports in large part was "paid for" by agriculture. 


The limited capital resources of the country came out of the fields and flowed toward 
the above-mentioned industrial sector, thus postpoing the entire immense prospects 
for agricultural development. 


We could cite examples indefinitely, but the same fact would still be present: 
policies which seek to protect some sectors of necessity are prejudicial to others. 


Those who are asking for state intervention should remember that this "prejudicial 
to others" factor which would be involved is breaking certain basic principles that 
have been the basis of our economic progress, principles which should be the bulwark 
of our institutional life, namely: the right to property and the right of every 
person to enjoy the fruits of his labor. 

















Let us hope it is never again true in this country that that poorest loses his 
income because of inflation caused by the money he had to pay to subsidize one or 
another industry; let us hope it is never again true that the middle class becomes 
poor because of high tax rates earmarked for the financing of a government interven- 
tion; that we never again see expropriations or dispossessions because the treasury 
has decided to help such and such sector. 


Distributive Justice 


The only rationale for taking from some and giving to others should derive from the 
imperatives of distributive justice. That is, the only ones who have a right to 
ask for a subsidy are the poor and the needy. 


Someone may argue, however, that the serious economic situation does indeed justify 
taking exception to these principles. Those who are asking for "flexibility in 

the economic model," i.e., government intervention, do so in the belief that this 
is a solution for the crisis affecting us. The attitude of refusing to do so by 
the economic team then seems to be "dogmatic," "intransigent," almost "wicked." 


In reality what is happening is that financial intervention cannot change the real 
causes of the problem. The Chilean state cannot make international prices rise and 
cannot lower world interest rates. 


None of the measures people are asking for, whether to devaluate, give easy credit, 
subsidies, etc., can prevent what is inevitable, namely that we are somewhat poorer. 


The refusal to intervene does not mean "dogmatisn" or "intransigence"; it only means 
having a realistic view which recognizes the fact that by following this course of 
action the treasury cannot create the miracle of converting the country's bad 
businesses into good businesses. 


It is worth repeating what was said at the outset. It is neither wise nor logical 

to blame economic policy for the situation we are experiencing. It would be a reckless 
indiscretion to put pressure on those running the country to engage in endless inter- 
ventions which would do nothing more than destroy what has proved to be the best 
vehicle for the attainment of our full development; and we must have confidence that 
this plan for free private initiative is the one which gives us the best chance of 
facing up to the vagaries of the world economy. 
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COUNTRY SECTION 


REPORTAGE ON FRG COMMUNIST PARTY VISIT 


Meeting with Fidel Castro 


Havana GRANMA WEEKLY REVIEW in English 20 Dec 81 p 12 


[Text ] 


} Bs COMMANDER Pa _" Fidel Castro, first secretary of the 


met with Herbert Mies 


president of 


unist P 
the ee Wee of ‘Goce (FRG). The German delegation, 
Central Committee of the 


Communist Party of Cuba, also included Karl Heinz Schroeder, 
member of the Presidency of the Party. 


visiting Cuba at the invitation of the 


The fraternal and friendly meeting dealt with aspects of the 
present international situation and matters of mutual interest for 
between the Parties. 


the relations 


- Participating in the meeti 
Montané, alternate member o 
of the Secretariat, 
of the General artment of pos 
Committee, and Javier Ardizones a 


head and official of the eel My 


for the Cuban side were Jests 
the Political Bureau 
as well as Rafael Polanco, first d 


and member 
ty head 
lations of the Central 


Re 
ilvia Nereida Pérez, section 


respectively. 


Press Communique Issued 


Havana GRANMA WEEKLY REVIEW in English 20 Dec 81 p 12 


[Text ] 


@ INVITED BY the Central Committee of the 
Communist Party of Cuba, Herbert Mies, presi- 
dent of the mmunist Party of Germany 
(CPG), and Karl Heinz Schroeder,.member of 
the Pres of its Secretariat, visited the 
be of Cuba from November 26 to Decem- 


The = tion had a warm and ey 
—_S the first secretary of our Party, 
Fidel Laem Ruz, where it was emphasized that 
the purpose of the visit was to hen the 
friendly relations between the two Parties. It 
was ae stressed p> Bg Ange Fo bent on 
reserv peace, without the slightest retreat 
fa the face’ of the mont reactionary f 
imperialism, are using threat of nuclear 
war, which would have disastrous resul 
the whole of. humanity. What is essential at this 
point is to do everyt possible to bring about 
the continuation of the policy of détente and 
undertake steps aimed at disarmament. 


In this connection the leaders of the two Par- 
ties underscored the importance and positive 
effect of the visit made by the general secretary 
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the Communist P of the Soviet 
4 dent of the Supreme Soviet of 


Sie of lve rate ee wiltnee 

as conv 
of the Soviet Union’s efforts to achieve peaceful 
coexistence among states with different social 


The edges from the Communist Party of 
Germany u ‘the Republic of Cuba’s 
valuable contribution, s0 


as pert of the Movement 
of Non-Aligned Countries, to the defense’ of 


world peace. - 


at os Fn ge BR held friendly talks with 


which was presided over 
by ia ne alternate member 
first 


Political Bureau and member of the 
Foreign 
am. in this 


t Rafael Polanco, 
Pérez, Department official. 


, and a y 
head of the General artment of 
. jovier y 

its stay in Cuba, the CPG delegation 
ole het rinsctincs ish Tutto ulio Camacho A hee, 


section 
and Silvia Nereida 





CUBA 











J3SO: 


member of the Political Bureau and first secre- 
tary of the Party in City of Havana province; 
jaime Crombet, member of the Central Com- 
mittee and first secretary of the Party in Pinar 
del Rio province; René Rodriguez, president of 
the Cuban Institute of tear with the 
Peoples. and Luis Orlando inguez, first 
secretary of the Young Communist League, both 
members of the Central Committee; and Jesds 
Escandel, secretary of f relations of the 
Central Organization of Cuban Trade Unions. 


The CPG delegation toured sugar, *tobacco, 
apes and cattle enterprises, plus various 
schools, thus getting an idea of Cuba’s economic 
and social development. 


During the fraternal talks information was 
exchanged on the activities of the two Parties 
with a view to strengthening the international 
communist movement on the basis of the doc- 
trines of Marx, Engels and Lenin, and making 
the successes of socialism known. 


The representatives of the Communist Partv 
of Cuba thanked the Communist Party of 
Germany for its solidarity with the Cuban Rev- 
olution, and underlined the initiatives taken by 
the CPG to defend the Cuban og code right 
to build a socialist society, to make known the 
reality of the construction of socialism in Cuba, 
to denounce the constant aggressions of U.S. im- 
perialism against the Cuban people and to res- 
olutely reject the new threats coming from the 
Reagan administration. 


The CPG delegation demanded that the un- 
just and criminal blockade im on Cuba 
lifted and that the territory illegally occupied 
by the U.S. military base in Guanténamo be 


returned. 


The CPC representatives voiced their solidar- 
ity with the CPG's struggle against the station- 
ing of new U.S. middle-range atomic missiles in 
Western Europe and against the production and, 
deployment of the neutron bomb, and under- 
scored their admiration for the contribution 
made by the Communists in the Federal Re- 
public of Germany to expand and strengthen the 
peace movement. 


The two Parties agreed that the economic and 
social injustice brought upon the world by im- 
perialism represents an additional threat to 
peace. Securing a pe ace, eliminating or 
reducing tension and conflicts make possible the 
emergence.of a New [International Economic 
Order which would create the conditions in 
foreign trade for hagnonious development and 
cooperation amagng all peoples and would lessen 
inequality among them. 
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The representetives of the Communist Party 
of Germany stressed fhow important it is to 
strengthen the solidarity of the working class 


_in the developed capitalist countries with the 


workers in the underdeveloped countries as an 
indispensable condition for defending the inter- 
ests of all and, of equal importance, to uphold 
the social achievements of the workers in the 
developed capitalist countries. : 


The representatives of the CPG emphasized 
that, just as the struggle against the sationiag 
of new U.S. middle-range missiles in Western 
Europe is a factor of cooperation among all 
peace-loving forces regardless of conceptual or 
party differences, so the solidarity with the 
peoples of Cuba and Nicaragua and the revolu- 
tionary st ¢ in El Salvador must be a cause 
to be championed by all democratic, anti-impe- 
trialist and peace-loving forces. with the peace 
movement also being construed as a solidarity 
movement. 


Both Parties resolutely condemned the Reagan 

outen Oh Weiie of Cibe, leteen snd Fr 
the peoples a, agua an 

Salvador, and reiterated that the cause of the 
political and revolutionary explosion in El Sal- 
vador and the rest of Central America is the 
shameless exploitation and oppression our 
peoples have been subjected to, and this together 
with the brutality of many regimes that are 
ravaging the region are the causes that give 
risé to revolutions: 


Both Parties reiterated their solidarity with 
the Revolutionary Democratic Front (FDR) and 
the Farabundo Mart{ National Liberation Front 
(FMLN) of El Salvador. 


The CPC and the CPG expressed their 
sympathy and admiration for the heroic peoples 
of Nicaragua and Grenada and reiterated their 
utmost support for them. 


The representatives of the two Parties ex- 
pressed their conffdence in that the unity of all 
peace-loving, democratic and progressive forces 
will give a new thrust to the mass movement 
= the militarist policy of U.S. imperialism. 

ey further considered the tenet impor- 
tance of the role of international solidarity in 
defendi ace and opposing the .arms race 
unleashed by imperialigm. 


The CPC and the CPG will continue to 
strengthen and deepen. their fraternal relations. 
They reaffirmed their determination to contrib- 
ute to expanding and consolidating the rela- 
tions between the two states for the sake of 
developing the cultural, scientific and_ technical 
ties and tion een the FRG and 
Cuba, as well as to strengthen the friendship 
between the peoples of the two countries. 











COUNTRY SECTION CUBA 


LEADERS OF MASS ORGANIZATIONS HAIL ARMED FORCES 
Havana VERDE OLIVO in Spanish 3 Dec 81 pp 10-13 


[Statements by the leaders of eight mass organizations on the occasion of the 25th 
anniversary of the Revolutionary Armed Forces] 





[Text] The objective of national independence, dreamed of by 
generations of Cubans throughout the 100-year-long struggle, 
was achieved thanks to decisive fighting by the Rebel Army. 
The new fatherland--beautiful, free, and invincible--emerged 
from that contribution by the "soul of the revolution," the 
life-giving source of our Revolutionary Armed Forces [FAR], 
whose members are themselves the people and an inseparable 
part of the people and who are celebrating their 25th anniver- 
sary this 2 December. A worthy and bold disciple of the ex- 
ploits and example of Maceo, Camilo, and "Che," the FAR has 
been a shield and a school. This is acknowledged by our people, 
who feel with pride the proletarian and people's character of 
their most dearly beloved brothers, the fighters of the FAR. 


That affection and respect on the part of all Cuban revolution- 
aries is expressed in the answers given by the top leaders of 
the mass organizations and the UJC [Union of Young Communists] 
to two questions asked by VERDE OLIVO: 


1. What role has the FAR played in defending and building the 
socialist society? 


2. What significance does joint work with the FAR have for your 
organization? 


Roberto Veiga, secretary general of the Central Organization of 
Cuban Trade Unions and alternate member of the Politburo of the 
Central Committee of the Communist Party of Cuba, said: 


1. We all see the FAR as an institution of extremely high organizational quality and 
as one firmly grounded in Marxism-Leninism--the scientific ideology of the working 
class--and equipped with superior and constantly improving technology. We view it 
aS an insurmountable shield for the permanent defense of the sacred territory of 











the fatherland and of the victories of the socialist revolution. Emerging from 
among our people, the FAR has made it possible, in the midst of all the threats 

and acts of aggression by our enemies, for our workers to progress in creating the 
scientific-material program and on the other fronts for socialist construction. 

But in addition, the FAR has been participating directly in the country's various 
productive activities. Lastly, members of our veteran FAR have contributed to the 
defense of the territorial integrity and sovereignty of brother countries attacked 
by imperialism. For all those reasons, the FAR is a source of legitimate pride for 
all our workers and our people. 


2. For the above reasons, the union movement has maintained the closest relations 
with the FAR. When hundreds of thousands of workers joined the ranks of the Na- 
tional Revolutionary Militias, the FAR's spirit made it possible for them to be 

duly organized and trained, and in Giron the worker-militiamen contributed their 
share of sacrifice in defense of the socialist revolution. More recently, the work- 
ers and their unions again responded by joining the Territorial Troop Militias as a 
complementary force for the country's defense potential. Here again, their organi- 
zation and training had the resolute support of the FAR. 


We also feel that a very special and singularly important element in the effort to 
strengthen our defense system is the work done by workers belonging to the National 
FAR Civilian Workers Union, who by their work of a very complex technical-military 
nature insure that our weapons and equipment are ready, and who in other diverse 
specialties and occupations, such as construction, health, transportation, indus- 
tries, and so on, contribute to this decisive commitment by our FAR. 


This may show, in brief form, the modest contribution by the union movement to the 
strengthening of our defense potential. 


Armando Acosta, national coordinator of the Committees for the 
Defense of the Revolution [CDR] and alternate member of the 
Politburo of the Central Committee of the Communist Party of 
Cuba, said: 


1. Our beloved Revolutionary Armed Forces constitute one of the most splendid yields 
from the fruitful tree of the revolution. In the FAR, workers, farmers, students, 
and all other workers have been turned into magificent soldiers and officers who 
have made its troops a powerful force--one which, with self-denial, heroism, and 
sacrifice, has succeeded in defeating Yankee imperialism on the sands of Giron and 
which has written beautiful pages of internationalism and solidarity in the towns, 
rural areas, and cities of Angola and Ethiopia. 


In recounting its successes, we cannot forget that just as it was able quickly to 
train its command cadres, specialists, and other fighters in the use of complex 
military technology, so it also accomplished the mission of qualifying and training 
an entire people to be a powerful and efficient people's army. It has also supplied 
many cadres, trained in its units, to various areas of revolutionary activity as 
leaders of the party, the political and mass organizations, and the different state 
organizations. 
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2. In the revolutionary collective vivjiia' ce that is the CDR's main task, the work 
of support for and cooperation with t::© “AR plays a main role because it is an indis- 
soluble part of the work done by CDR members in defending the socialist fatherland. 


The constant increase in the people's awareness concerning this vital necessity means 
that the CDR-FAR work is on the way to deepening the affection and respect felt by 
the population for its fighters. That goal is achieved through the ideological, 
athletic, and cultural meetings held between the CDR and zones and the military units, 
Youth Labor Army camps, and other entities, sections, and organizations. The organi- 
zation also supports the Group for the Care of Internationalist Fighters. 


We combine our efforts to constantly increase the effectiveness of the work done by 
the CDR's and the Society for Patriotic-Military Education to educate young people 
in love of the fatherland, its rich fighting traditions, and its affectionate feel- 
ing for the armed forces. The love of the CDR people is brought home to fighters 
who, because of their merits, have been honored as vanguards of socialist emulation 
in the FAR. 


On the occasion of the 25th anniversary of the landing of the "Granma," and on be- 
half of the CDR masses, the National Executive Secretariat, and myself, we desire 
with all our hearts to salute and give a strong revolutionary embrace to our beloved 
and invincible Revolutionary Armed Forces through the pages of VERDE OLIVO, reiterat- 
ing to them the irrevocable determination of the masses organized in the Committees 
for the Defense of the Revolution to work together with them in peace and war. 


Vilma Espin, chairwoman of the Federation of Cuban Women and al- 
ternate member of the Politburo of the Central Committee of the 
Communist Party of Cuba, said: 


1. The Revolutionary Armed Forces have been a solid bulwark of socialism. From their 
beginning, they have carried the stamp of the indomitable spirit of their commander 
in chief and the comrades who, together with him, initiated our fatherland's glorious 
achievements. With deep emotion we remember the unforgettable days of Girc:. They 
have done their internationalist duties in an exemplary manner by defending the vic- 
tories of their Angolan and Ethiopian brothers side by side with the latter. Also 
admirable is their concern to train their cadres and to insure the patriotic-military 
education of the young generations. The deep respect they inspire is fully justified 
by their persistent work on all fronts of the revolution, their strict sense of duty, 
their constant efforts in political and military preparedness, their human and revo- 
lutionary qualities, their love for and commitment to the cause of socialism, and 
their loyalty to the party and Fidel. We are fully convinced that one of the most 
beautiful achievements of our revolution is its armed forces. 


2. From the struggles for our independence to the war of liberation, organized and 
led by our commander in chief, comrade Fidel, Cuban women contributed through direct 
participation to the cause of independence and national liberation. 


The women joined the National Revolutionary Militias en masse. Organized and trained, 
they carried out missions in the days of Giron, the October Crisis, and the struggle 
against bandits. More recently, we marveled at their extraordinary combativeness in 
the Marches by the Fighting People. In response to Fidel's call to establish 




















Territorial Troop Militias, they have joined en masse with a discipline and degree 
of responsibility that arouse the admiration of the commanding officers and guaran- 
tee solid preparedness for combat. In the armed forces, they have distinguished 
themselves in all the tasks assigned to them, winning recognition from their com- 
rades for their aptitude for study, work, and combat training. Many of them have 
attained high military ranks. 


Together with the FAR, our organization carries out many tasks aimed at improving 
the aware discipline and politicoideological training of young soldiers. That 
beautiful job has helped to strengthen even further the solid ties uniting us to 
the FAR. 


For all those reasons, and because of what our glorious FAR represents, this 25th 
anniversary of its establishment is a day of celebration, happiness, and revolution- 
ary pride for all Cuban women. 


Jose Ramirez Cruz, chairman of the National Association of Small 
Farmers [ANAP] and alternate member of the Politburo of the Cen- 
tral Committee of the Communist Party of Cuba, said: 


1. From the standpoint of defense, our FAR, as the uniformed arm of the people, con- 
stitutes with the Ministry of Interior, as Camilo said, the guarantee that the vic- 
tories of the revolution will be preserved. As a vital center, its defense capa- 
bility is again revealed in this hour of hostile and provoking threats and menaces 
from the fascist-leaning ruling team in the United States. 


Throughout all these years that have passed since 1959, the FAR's fighters have re- 
mained faithful to their oath of loyalty to the fatherland, the socialist revolution, 
Marxism-Leninism, and our beloved commander in chief. 


The indelible pages of sacrifice, stoicism, and heroism they have written on our 
soil in defending the construction of socialism and internationalist help for coun- 
tries struggling against imperialism are engraved forever, and with new characters 
every day, in the historic destiny of the people and the revolution. 


2. The heroic fighting and revolutionary traditions of our people, the development 
of patriotic-military activities aimed at strengthening the feeling of respect and 
admiration for the FAR, the support for establishment in the cooperatives of rank- 
and-file associations for the Society for Patriotic-Military Education (SEPMI), and 
the practice of technical-military sports as one means of military preparedness for 
defending the fatherland are some of the basic features underlying the work guide- 
lines agreed on with SEPMI for achieving total training of the new generations of 
farmers. 


We can state that this joint work by ANAP and SEPMI is corroborated by the real 
fact that Cuban farmers--men and women, young and old--have responded en masse to 
the call by the revolution and Fidel by joining the combat battalions of the Terri- 
torial Troop Militias organized in all the rural areas, and they have cooperated 
economically in financing those militias. 
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Lastly, on behalf of the Cuban farmers, we wish to salute the 25th anniversary of 

the glorious Revolutionary Armed Forces and reaffirm to them the historic and eternal 
solidarity of the farmers with our army. We also want to reiterate to them our will- 
ingness to exchange our work tools for weapons if necessary to join them in defend- 
ing the victories of our revolution, of socialism, and of proletarian internationalism. 


Luis Orlando Dominguez, first secretary of the Union of Young 
Communists and member of the Central Committee of the Commu- 
nist Party of Cuba, said: 


1. The FAR has made it possible for our working people to devote themselves to build- 
ing socialism in the difficult conditions that a brutal and menacing enemy has im- 
posed on our ccuntry. Mastery of the most modern and complex technology and famili- 
arity with the contemporary art of war have enabled it to be a bulwark of the revo- 
lution. In the heat of combat against Yankee imperialism and counterrevolution, the 
leaders and officers have gained experience and been under fire, with the result 
that they are now experienced cadres, capable of leading their troops into combat 
with confidence in victory. 


We cannot evade the fact that through its brotherhood in arms with the armies of the 
socialist community, and especially the fraternal Soviet Union, the FAR has made an 
important contribution to the strengthening of our relations with the peoples, par- 
ties, and governments of those countries to the benefit of socialist construction in 
our country. Lastly, I want to emphasize the lofty internationalist spirit of the 
Revolutionary Armed Forces. 


I am convinced that in the current circumstances--in the current situation of Yankee 
imperialism's threats and its feverish arms race--when the danger of intervention 
and aggression hangs over the peoples of Central America, the FAR will once again 
act as an unbreakable shield in the defense of socialism. 


2. Our relations with the FAR are wide ranging. Among other things, they include 
the important matter of work for the patriotic-military training of young people. 
Thousands of young people entering military service every year are educated by the 
FAR in the principles of socialist patriotism, and working with those young people 
are the party organizations and the UJC. At the same time, we make it possible for 
young workers, students, and especially pioneers to become more familiar with our 
FAR and to learn to love and respect it. 


Every year we sponsor a Week of Tribute to the FAR. Meetings and regular exchanges 
are sponsored with officers, NCO's, and enlisted men through athletic, cultural, and 
political activities and activities commemorating the anniversaries of the armies and 
branches of service. Through the marches to the places of combat glory, we put the 
young people and pioneers in contact with history. Every year, we retrace the route 
followed by the revolutionary forces in their offensive at Giron, reenact the 62- 
kilometer marches and the symbolic landing of the "Granma," and retrace the route 
followed by the Torch of Freedom. 


In short, we can say that in the patriotic-military training of young people, the 
joint work done by the Union of Young Communists and the Revolutionary Armed Forces 
is multifaceted and satisfactory. 








Manuel Estevez Alvarez, national executive chairman of the 
Organization of "Jose Marti" Pioneers, said: 


1. It is not possible to speak of our revolutionary process--our socialist revolution-- 
without speaking of our glorious Revolutionary Armed Forces, the pride of our people. 
Our army, made up of this fatherland's noble sons and originating in working class 

and farm families, is on the revolution's first line of defense. It has a Marxist- 
Leninist conviction of reality and is inspired by the example of the sacrifice made 

by its best sons from the struggles for independence until now, when the fatherland 

is being threatened with blows from the decadent imperialist enemy. 


Outstanding among all the activities engaged in by the FAR is the organizational and 
ideological work done in defending and building the socialist society, and as Fidel 
said in the main report to the Second PCC [Communist Party of Cuba] Congress, "Our 
FAR's gallant fighters deserve the respect, gratitude, and affection of our people." 


2. We have regularly engaged in wide-ranging and fruitful work in cooperation with 
the FAR that has contributed very constructively to the training of the pioneers and 
made it possible to implement the Resolution on the Thesis Concerning Children and 
Young People as approved by the First Party Congress, which states: "Patriotic- 
military education and internationalist education are also essential components of 
the communist training of children and young people." 


The massive tie-in between the pioneers and the FAR is manifested through participa- 
tion in the military vocational clubs for various specialties, activities engaged 

in as part of the "Roads to Victory" route (which include meetings with fighters 
during visits to military units), joint visits to museums and historic sites, greet- 
ings from the pioneers to conferences of the PCC and the UJC in units, staffs, and 
commands, opening ceremonies for the Year of Education, in main ceremonies such as 
parades and military reviews, and during the Week of Tribute to the FAR. 


* 


Also sponsored are the Pioneer Review Parades, the Pioneer-Military Games, the pa- 
triotic marches "On the Roads of Combat Glory,” patriotic-military camping, and other 
activities with participation by SFPMI. 


The "Friends of the FAR" contest links the pioneers en masse to the fighters every 
year, and to give an idea, the most recent contest had a participation rate of 69.7 
percent. 


For all those reasons, we rate as highly positive the work of those self-sacrificing 
comrades, who with their experience and skill contribute to the total training of 
our pioneers. And the pioneers, while always expressing the homage due the heroic 
fighters, see in the FAR the impregnable bastion of our socialist fatherland on this 
25th anniversary of its founding. 


Roberto Robaina, chairman of the Federation of University 
Students, said: 


1. Tn our opinion, the FAR has been above all a great school for the people. It has 


educated its members in love of the fatherland and imbued them with the spirit of 
sacrifice and self-denial that developed in our rebels in the countryside, grew 
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stronger in the members of the Rebel Army, and was present in those who landed in 

the "Granma" and attacked the Moncada Barracks. But it has not only done this for 
its members--by its example it has also educated gur people, who see their glorious 
fighters as those who are defending at all costs the victories achieved. 


‘™ 
4 


From the day it was founded, it has given us lessons in heroism, sacrifice, and self- 
denial; it has taught us that with the rightness of our principles, the revolution 

is becoming steadily more invincible; it has taught us an infinite love for the land 
where we were born; and more than that, it has taught us to give to the last drop of 
our blood to defend the fatherland that our fathers won with blood and sweat. 


The role it has played in the heroic tasks of these past 25 years has strengthened 

it and placed it in the deserved spot it occupies today as an unfaltering bastion of 
the revolution and the highest example of sacrifice and total commitment to the cause 
of the revolution. 


2. Throughout these years, we have been working to strengthen in university students 
the most profound respect and love for the FAR, and our work has involved many activ- 
ities, directed by the organization, which are carried on all the way from the uni- 
versity departments and CES's to the national level. Those joint activities for pa- 
triotic education of a political, cultural, and athletic nature have been carried on 
during the commemorations of 27 November and 13 March and the Days of Tribute to the 
FAR and the Ministry of Interior. 


The establishment of military professorships in higher education has made it possible 
to qualify university students in connection with the courses they are taking, and 

it has been possible to take advantage of that scientific-technical potential to meet 
our FAR's need for qualified personnel. The first results have already been achieved 
with the graduation of a sizable group of reserve officers. 


More recently, together with all the people, the students resolutely expressed their 
willingness to join the MTT [Territorial Troop Militias], and we obtained the effi- 
cient and capable support of the FAR in our training. 


We dedicate our greatest efforts to this 25th anniversary, certain and convinced that 
with the FAR, we will be eternally faithful to its heroic tradition of struggle. 


Ivette Vega Hernandez, national chairwoman of the Federation 
of Intermediate Level Students [FEEM], said: 


1. The Revolutionary Armed Forces have been firm caretakers of the victories won by 
our revolutionary people. They comprise the vanguard of our uniformed people who, 
nourished by the roots of the heroic Rebel Army, today constitute a powerful force 
for defending the achievements of the Cuban people. They have carried that task on 
their shoulders very well. From Giron until this anniversary, the FAR has written 
pages of daily heroism in the fatherland's history. In you, we upper intermediate 
level students have cxamples of self-denial and sacrifice, and we assure you that 
we are prepared to continue the tradition that characterizes our people: every sol- 
dier is a revolutionary, and every revolutionary is a soldier. 
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2. General Military Service is the school of the young generations, and its ranks 
are filled basically by young people leaving upper intermediate education. In the 
schools at that level, there are vocational clubs for various military specialties 
where the interest of young people in military specialties is awakened and stimu- 
lated. In some of our schools, we also receive courses in initial military training 
that enable the future soldier to become trained in the features of military life. 
Those activities that we carry on jointly with the FAR are of great interest and im- 
portance to the young people. Other activities, such as studying the history of the 
FAR and providing information on its characteristics and principles, make it possible 
to train young people suitably for their mission as future soldiers. Through those 
activities, the FEEM is prepared to continue fulfilling its duty so as not to yield 
even a scrap of land to the enemy. 


In the setting of the Fifth FEEM Congress, please accept, beloved fighters in the 
Revolutionary Armed Forces, the most sincere congratulations of this young genera- 
tion which is the guarantee of the future. You can rely on us. Best wishes. 


11798 
CSO: 3010/561 
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COUNTRY SECTION CUBA 


REARGUARD HONORS, PROMOTES OFFICERS TO COLONEL RANK 
Havana VERDE OLIVO in Spanish 3 Dec 81 p 84 
[Article by A. Lopez] 


[Text] As part of the commemorations marking the 25th anniversary of the landing of 

the "Granma" and the founding of the FAR [Revolutionary Armed Forces], a formal cere- 
mony was held to promote a group of officers in the Rearguard Command to to the rank 

of colonel and decorate them with the "Fighters in the War of Liberation" and "Fight- 
ers in the Underground Struggle” medals. 


The ceremony was held in that command's Officers Club and was presided over by Brig 
Gen Carlos Rodes Moros, substitute for the minister and commander of the FAR Rear- 
guard. He awarded the medals and the new rank to the officers being promoted. 


In his address, General Rodes Moros emphasized the timeliness of the date for en- 
couraging "comrades who by their revolutionary merits, their persistent work, their 
high level of military theoretical training, and their unlimited loyalty to the 
cause of the revolution and the party, have made themselves worthy of the same." 


He said that in this new historical situation, as we recall the splendid pages of 
struggle and combat in the mountains and cities, "we feel that we are the legitimate 
heirs to and perpetuators of our people's fighting traditions." 


He reminded the fighters of the war of liberation and the underground war that chal- 
lenged tyranny and U.S. imperialism and made possible the revolutionary victory that 
eliminated colonial exploitation and started the construction of socialism. 


Lastly, he said: "Today, 25 years after they were founded, the Revolutionary Armed 
Forces represent the most solid bastion of the peace with freedom and dignity of 
which our people have made themselves worthy. 


"Having devoted the best part of your lives to such a noble and productive task is 
well worth the effort. On this occasion, we honor those who deserve honor, remem- 
bering our heroes and martyrs." 


Later, as part of the same commemoration of the 25th anniversary of the FAR, a photo- 
graphic exhibit was inaugurated and a politicocultural event presented. The exhibit 
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reflects various aspects of the development achieved by the glorious Revolutionary 
Armed Forces, and the event, put on by amateur artists, included a few passages from 
our history and its more than 100 years of struggle. 


(A photograph shows at least nine officers being promoted to the rank of colonel.] 


11798 
CSO: 3010/561 
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COUNTRY SECTION CUBA 


DAAFAR HONORS, PROMOTES TECHNICAL, WEAPONS OFFICERS 
Havana VERDE OLIVO in Spanish 3 Dec 81 p 84 
[Article by H. Jerez] 


[Text] The Officers Club of the DAAFAR [Antiaircraft Defense and Revolutionary Air 
Force] was the scene of a moving ceremony at which "Fighters in the War of Liberation" 
and "Fighters in the Underground Struggle” medals were given to active and retired 
FAR [Revolutionary Armed Forces] members belonging to the Directorate of Technology 
and Weapons and military enterprises throughout the country. The ceremony was pre- 
sided over by Brig Gen Francisco Cruz Bouzac, alternate member of the Party Central 
Committee and substitute for the minister of Revolutionary Armed Forces, and it was 
held within the framework of the 25th anniversary of the landing of the "Granma" and 
Revolutionary Armed Forces Day. 


A large group of FAR officers belonging to various commands were also promoted to 
the next highest rank during the same ceremony. 


Speaking for those being promoted was Col Jose Legro Sauquet. Among other things, 

he said: "This recognition, added to the honor that it signifies, compels us even 
more to continue struggling for our revolution, to continue defending socialism, and 
to continue delving deeper into our work so that we will be more useful to the father- 
land every day. By that means, we render deserved tribute to those who shed their 
brave blood for the sake of the people's happiness." 


In summing up the ceremony, Brigadier General Cruz Bouzac mentioned both activities: 
the awarding of medals and the promotions: 


"In the first case, the decorations you have just received symbolize unselfishness, 
bravery, readiness to struggle, patriotism, unlimited loyalty to the cause of the 
revolution, and identification with the supreme interests of the people. In the sec- 
ond case, the promotions in rank indicate recognition as well of the merits achieved 
by you as firm fighters in our glorious and unconquered Revolutionary Armed Forces." 


In another part of his speech, he said: 


“Today, 25 years after the landing of the "Granma" and almost 23 years after 1 Jan- 
uary, 90 miles from imperialism and despite its threats of aggression against our 
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country, we are building socialism, we are constantly increasing our preparedness to 
defend ourselves, and we express to the commander in chief our unlimited support for 
his plans.... We are confident that as you have done until now, you will continue 
on the path being followed by devoting all your efforts and all your energies to the 
cause of the revolution, socialism, and communism: to the cause of all mankind." 


11798 
CSO: 3010/561 
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COUNTRY SECTION 


ARMANDO HART COMMEMORATES LITERACY CAMPAIGN 


CUBA 


Havana GRANMA WEEKLY REVIEW in English 3 Jan 82 p 5 


[Speech by Armando Hart, member of the Political Bureau of the Party and minis- 
ter of culture, at the main ceremony to mark the 20th anniversary of the Literacy 
Campaign held in the Lazaro Pena Auditorium of the Central Organization of 

Cuban Trade Unions 22 December 1981, Year of the 20th Anniversary of Giron] 


[Text ] 


Comrades: 





whole. 


Fidel said, “No occasion could be more sclemn or moving, 
no moment could be of greater joy, no moment could be more 
appropriate to feel tful pride and glory es this one in 
which four and a centuries of ignorance have been 
demoslished.” 


Later on he said, “The masses embraced this le; all 
the mass organizations embraced this cause; if they hadn’t, 
it would have been impossible to win the battle.” 


Now, 20 years later, we can say that the most important 
lesson of that colossal undertaking | f 

the tasks involved in ym socialism, especially in the 
fields of education, culture , can only be carried 
out successfully by means of the active and dynamic partic. 
ipation of the masses as a whole. 


The Literacy Campaign was a revolutionary, and therefore, 
mass explosion which spotlighted the key ons to be 
considered for the educational and cultural t of 
the country. Its most immediate antecedents were to be found 
in the literacy work done i 
the insurrectional s 


Increasing educational services was given top priority from 
the very start, as shown by the creation of 10 new 
classrooms all at once when barracks were turned into 


schools and private schools were nationalized. 


Moreover, in answer to an appeal from the Revolution, 
some 3000 volunteer teachers went to work in the mountains. 
The Women’s Self-Improvement Program was started. and 
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became a means to increase the education of peasant women. 
Starting in 1961 came the day-care centers, to provide care 
and © tion for children. 


The merit of these texts is that they were both 


| we all 
spice, Sete feral ot ates 


of thousands of were combined | 
with revol content that was in with the’ 
—— logy of the illiterates and their teachers 
alike. 

mn, BOs © & Se ee ee 
t lems organizi directi in a 
revotutiona where had to be closely 
linked to the and where the matter of mass access 


ng 
prob vat ite level. _ 


The Literacy Campaign, like everything else done by the 
Revolution in the Pid’ of education aati culture, posed a 


les and 
Lape tion, while simultaneously tying all this in with the 
solution of innumerable administrative and organizational 





problems and problems of the distribution of material and 
human resources. 


The old organizational structures of educational administra- 
tion which existed under capitalism were shattered in those 
months and in subsequent years. 


New structures and forms of organization for mass educa- 
tion were thus worked out, and in essence they are still valid 
20 years later, not just for education but for other cultural 
work as well. 


. The mainstay of the technical work done during the Cam- 
paign must be attributed to the finest pedagogical tradition 
of Cuban teachers and their links to the masses, which had 
historically developed in elementary school, especially in 
public school. The merit of this tradition of Cuban elementary 
schoolteachers is that it was maintained and roy in 
open struggle against the corruption and graft which pre- 
vailed yt neocolonial regimes. This tradition had p vie 
roots in the history of our country; it involved a rejection of 
intellectualism and a quest for the practical problems raised 
by the learning process. It is a tradition of practical work 
and profound popular roots. 


Carlos Manuel de Céspedes taught illiterates in San Loren- 
zo, in the Sierra Maestra Mountains, and José Martf wrote 
ae articles about education, — out the need to 
link study with gy eae work. Julio Antonio Mella, 
who founded the. José Marfi People’s University, upheld the 
workers’ right to have access to higher education, something 
which is now a reality. From the time of History Will Ab- 
solve Me, Fidel said that one of the great revolutionary 
demands in our oppressed country was education for the 
people, and since the victory of the Revolution this is a 
matter to which he has attached great importance as shown 
by this exampke, his systematic guidance and his tireless work. 


Also in History Will Absolve Me Fidel illustrated the 
patriotic tradition of Cuban schools, especially in the follow- 
ing passage: “We are proud of the history of our country. 

e learned history in school and we have grown @p hearing 


of liberty, justice and human rights.” 


This pedagogical and patriotic tradition, deeply rooted in 
the people, reached the height of glory on that day in Decem- 
ber when the educational workers, as an int part of the. 


people, were able to show that they had made an important 
contribution to the people’s cause and to national culture. 
That is why it was right to name that day Educational 
Workers Day. 


Today we honor Cuban teachers, very especially those who 
made a valuable contribution to the Literacy Campaign, and 
those. who have taught or are teaching in other countries. 


We pay special tribute to thc memory of Conrado Benitez, 
Manuel Ascunce Domenech, Pedro a Delfin Sen, 
Francisco de la Concepcién Castillo, Pedro Pablo Rivera Cue, 
Barbaro Rodriguez Hernéndez and Aguedo Morales Reina, 
heroes of education, culture and the ak These names 
symbolize the popular traditions of Cuban education and its 
unbreakable links to the aspirations of the working people. 


The Literacy Campaign pointed up the working class’ great 
interest in education. The zeal of the labor movement gave 
a proletarian ‘stamp to the efforts of the Popular Teachers 
and the members of the Patria o Muerte Brigades, who were 
numbered in the thousands. Hundreds of union cadres 
devoted their energy and enthusiasm to supporting the great 
task the country had undertaken. 


Also participating were thousands of cadres from the 
Federation of Cuban Women, the Committees for the Defense 
of the Revolution, the National Association of Small Farmers 
and the Trade Union of Workers in Education. 


MANY OF OUR SOCIAL ORGANIZATIONS BEGAN 
TO TACKLE THEIR FIRST IMPORTANT MASS WORK 
WITH THE LITERACY CAMPAIGN 


Set up on October 21, 1960, with the unification of the 
Cuban youth movement, the Association of Young Rebels 
tackled the Literacy Campaign as their first great task. It 
was a task that would give them experience in working with 
the masses and would enable them to discover and train 
hundseds of new cadres to take on different responsibilities 
in the growing organization in the immediate future, and 
thus it paved the way for the emergence of the Young 
Communist League, whose ist Congress, held in April 1962, 
was attended by a considerable number of literacy teachers. 
Many of our social organizations began to tackle their first 
important mass work with the Literacy Campaign, since they 
came into being following the triumph of the Revolution. 


Over 300000 Cubans were mobilized for the campaign, 
including over 100000 student teachers belonging to the 
Conrado Benftez Brigades; 121 000 popular lit teachers; 
35 000 regular teachers working as cadres or specialists; and 
15000 workers ayer to the Patria o Muerte Brigades. 
To these must be ad countless other workers in several 
fields, plus administrative and service personnel, whose = 
was indispensable from the stendpoint of supplies and organi- 
zational arrangements during the campaign. 


At the international level, the educational, cultural and 
political significance of the campaign drew much attention, 
especially once Fidel had made that merorable pledge before 


the UN General Assembly. 


At the time, the imperialists and iheir lackeys didn’t be- 
lieve Fidel’s words. But the Cuban teachers, the Cuban stu- 
dents, the Cuban people, guided by those words and aware. 
of their own strength, set out to meet the commitment an- 
nounced by our commander in chief and carried out his 
instructions. 


But that was not all. Many men and women from other 
latitudes, from sister nations, also believed in Fidel’s words 
and came to our country to give us their generous support 
in the struggle for literacy. 


Thus the Campaign stretched beyond the Cuban frontiers. 
Teachers from various Latin American countries came to join 
the Voluntary Brigades and teach | gon in the countryside 
how to read and write. The socialist countries and interna- 
tional youth organizations like the International Union of 
Students and the World Federation of Democratic Youth 
cooperated in the effort. 


At the request of the Cuban Government, UNESCO sent 
experts here to check on the results of the Campaign. In 
their detailed report they said, 


“The Campaign was not a miracle but a difficult feat, 
accomplished thanks to hard work, research and organiza- 
tion.” 


Comrades, the success of the Literacy Campaign gave 
birth to a vast educational movement, which has continued 
without pause right up to the present. For as a continuation 
of the work of the Literacy Campaign the Revolution was 
to subsequently create a great variety of educational 
provisions throughout the country. 


On the one hand, people who had just learned to read 
and write were given the opportunity of raising their basic 
educational level by enrolling in follow-up courses and the 
Worker-Peasant Education Program; on the other, the young 
teachers joined the Scholarship Plan put into operation by 
the Revolution, Thus the Revolution’s Worker-Peasant 
Education Program and the Scholarship Plan were born 
together on December 22. So we are now celebrating the 
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th anniversary of the Literacy Campaign, the 20th 
anniversary of Worker-Peasant Education, and the 20th 
anniversary of the Scholarship Plan created by the Revolu- 
tion! 


working class, the peasants and the 


perso | 

Already the battle to reach 9th grade has begun, with the 

same drive and the same will to succeed that were seen 

Galt the Literacy Campaign and the Battle for the 6th 
rade. 


BOYS AND GIRLS WHO HAD BEEN TOO YOUNG TO 
TAKE PART IN THE STRUGGLE AGAINST THE 
TYRANNY WERE ABLE TO TAKE ON AN 
EQUALLY HEROIC TASK 


One important aspect was the | 
boys Said tala Wo tals io that im ve mass of teachers. 
The Literacy cred Ey became the first big task of mass 
participation tackled a new generation. and s 
who had been too young to take part in the struggle against 


the tyranny were able to take- on an equally heroic task 
at the triumph of the Revolution: the defense of the nation 
and the program of the Revolution. And part of that program 
was the eradication of illiteracy. A legion of young people 
spread throughout the nation carrying exercise book, manual 
and kerosine lamp, teaching others how to read and write. 
They learned the first political lesson of their lives by teaching. 


number of young 


others, for while our young students and teachers were - 


teaching over 700000 Cubans how to read and write, they 
in turn learned from them that the most important thing 
for revolutionary creativity and progress is to build close links 
with the whole people. 


A whole generation of young people — students, teachers 
and cadres of mass organizations — began their revolution- 
ary life and made their first historical contribution to their 
country in the Literacy Campaign of 1961. 


But just as those young people helped their country solve 
the problem of illiteracy, so their country, in turn, gave them, 
on the one, hand, a historic mission to fulfill, and on the 
other, experiences and emotions that live on in the hearts of 
millions of adult Cubans as something they will never forget, 
something that will always be a guiding light in their lives. 


_Tens of thousands of those young people are now _tech- 
nicians, teachers, artists and experts in the most varied fields. 
Many of the cadres and specialists who took part in the 
Campaign have moved on to occupy posts of high respon- 
sibility in education and other sectors of our national life. 


You all remember how on that December 22 the young 
people gathered in Revolufion Square chanted, “Fidel, Fidel, 
tell us what else is there to do.” 


And Fidel called on the members of the Conrado Benftez 
Brigade to enroll in the Revolution’s Scholarship Plan begin- 
—_ in January 1962. The Revolution, in a bold stroke and 
wit great foresight, was to create new educational centers 
for scholarship holders, and Fidel offered a total of 40 800 
scholarships in varioug specialties to those who had partic- 
ipated in the Campaign. 


It is truly impressive to look back today on how our coun- 
try, with only three years of revolutionary endeavor to its 
credit, under pressure from attacks, threats and a blockade 
and only e freed of illiteracy could put into effect an 
a program whose magnitude amazed people the 
world over. 


After explaining to the young people the various courses 
they could enroll in, Fidel said, “The Revolution asked you 
to make an effort to teach people how to read and write. to 
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essors....” 
. From the Li Campaign and the Schol Plan arose 
a vast multitude poopie who sodey, sitor 30 $eers 
of educational ion of 


, form oF ye technicians, 
chers, artists, doctors, engi and oo in various 
ields, and who have assumed all ki of posts of great 
responsibility in important sectors of our country’s‘economic 
social and cultural life. 


Among the regular and alternate members of the Central 
Committee of the Party, among the deputies to the National 
Assembly, among the members of the leadership bodies of the 
state's conteal agencies and Ge mate én cocked Organizations, 
i prodees and municipalities throughout the country, we 

valuable, well-prepared and staunch cadres who 
their revolutionary activities in the unforgettable army of the 
Literacy Campaign. 


In these 20 years the generation that made that arm 
npai been in the vanguard in 


in the econemy, in education, in culture and public health, 
as well as in internationalist missions. 


dn other words, while the Literacy Campaign eradicated 
illiteracy and enabled 700000 persons to take part in the 
country’s cultural life, it also blazed the trail — with 
Scholarship Plan and the extension of the educational 

— for a whole new generation whose influence in the coun- 
try’s life has kept on growing. 


This new has played a very active role in the 
= on nes national _ ge ag ape tasks under- 
taken by our e in these ears. It a sttong presence 
in Cuban sockity today; it is a firm as of the Cuban 
revoiutionary process. It was educated by the Revolution and 
in the, Revolution, and it will hold high the banners of the 
Revolution and of socialism; and it has demonstrated this 
commitment ever since 1961 by taking an active part in all 
the historic feats performed by our people in the last two 
decades. Let the imperialists never deceive themselves that the 
new generations of Cubans will ever change their country’s 
political path! 


The young people who participated in the Li Cam- 
paign went out to do their = in the same year that the 
mercenary attack on Playa Girén was made. And, following 
Fidel’s instructions, they did not interrupt their work. They 
kept on teaching, and they made it possible for that year, 
the Year of the Victory of Girén, to be also the Year of the 
Victory of the Literacy Campaign. 


That generation has vivid recollections of that heroic 
struggle. Several of them, among them Manuel Ascunce 
Domenech and Delfin Sen Cedré, died in the line of duty. 
A voluntary teacher, Conrado Benitez, was brutally assas 
ong several months before the Literacy Campaign even 

gan. 

.Those martyrs, those historic events, are | gee in the 
conscience of our ple. They blazed a trail towards the 
future that none of those who took part in the Campaign 
will ever forget. 


That gigantic effort toward education was made, at a time 
when our country was confronting powerful enemies on every 
front. In the midst of the epic national and international 
struggle in which the Cuban Revolution developed the pro- 
cess of radicalization toward socialism, one of the most 


eloquent and deeply moving events was the first meeting 
between the literacy teachers and those they were to teach, 


Millions of Cubans remember the s 
meeting. Its motto was that “For every 
teacher; for every teacher, a pupil.” 


And so, on that basis, tens of thousands of Cubans learned 
how to: become teachers and revolutionaries, 


ificance of that 
literate person, @ 








THE SIGNIFICANCE AND EMOTIONAL IMPACT 
OF THE MEETING BETWEEN STUDENT AND 
LITERACY TEACHER AMIDST RADICAL SOCIAL 
CHANGE PENETRATED THE VERY FIBER 

OF MILLIONS OF CUBANS 


b-tween student and li 
change penetrated the very fiber of millions of Cubans and 
as such it represented an ideological-revolutionary event of 
profound ethical change. 


The identification between literacy teacher and student was 
a human and social event that can only occur in a revolu- 
tion. People living abroad whose concept of humanism is 
merely intellectual and bookish — and therefore dehumanized 
— cannot understand the spiritual and conc 1 richness 
nor the feelings of solidarity and brotherhood that stem from 
a real le's revolution, But those of us who live in rev- 
olution —~ have worked hard on behalf of the le's cause 
do gppreciate in a very concrete form and as an unforgettable 
experience the significance of the human and: solidary 
meeting brought about by common efforts aimed at trans- 
forming a people's social and cultural life. 


To conservatives, humanism is simply an_ intellectual 
abstraction divorced from real life. In the case of the Cuban 
revolutionaries, humanism was appreciated in a very con- 
crete way, full of emotion and hope, when 100000 young 
Cubané invaded the plains and mountains to reach the 
of peasants and become a part of their families. There they 


shared the vicissitudes ard the hardships of life with the. 
peasants and their families. There they made friends and 
established human relations. There, too, as an essential part 
of life, they acquired unforgettable experience, and the bonds 
that were established and ‘he emotion-filled moments that 
were shared will be remembered by the youngsters of that 


generation for ac long as they live. 


These memories will be passed from genération to genera- 
tion, for parents will tell their children, the children will 
tell their children and so forth. 


These memories will become history, will become. lofty tra- 
ditions about which poets, writers and other artists will write 
many pages. In fact, very beautiful pages have already been 
written that now form part of Cuban art and culture. When 
the film El brigadista (The Teacher) was shown here a few 
vears ago, millions of Cubans of diffetent generations went 
to see it. This is because the people want to see their own 
lives reflected in art in a vivid, creative way. 


And when art performs the marvel of expressing creatively 
the real life lived by men and women of the people and 
raises it to a higher plane, then it attains a force in terms 
of human consciousness equal to that dreamed of by every 
genuine artist. 


The literature and art of this nation were also enriched 
by the Literacy Campaign, as they have been by all the great 
events of the Revolution. The Campaign, the follow-up pro- 
gram, the Worker-Peasant Education Program, the Battle for 
the 6th Grade, the Scholarship Plan; the whole enormous 
educational effort put mto effect throughout the country in 
these 20 years under the inspiration, encouragement and 
guidance of Fidel, as a cultural act; and the art and literature 
inspired by these achievements which have been created 
during these two decades ‘of revolution, all show how the 
feeling of solidarity is right at the heart of our national cul- 
ture. Such achievements show that if our artists and writers 
take their inspiration from that feeling of solidarity, if they 
focus on the real events and problems of life, if they enhance 
their creative imagination on that basis, then those of them 
who have the talent to express beauty will attain the heights 
of the universal, which is the goal of true art. 


To sum up: the Literacy Campaign was an educational and 
cultural feat which created a revolutionary consciousness in 
the new generations and which, as all essentially hun..sn 


phenomena — material source with which artists and 
writers could elevate our nation’s art to the highest plane. 


Essentially, the Literkcy —— formed part of the in- 
tense involvement of the people in that radical renovation 

rocess which swept the country in the first years of the 

evolution. In those t days, centuries of ignorance and 
exploitation came crashing down. The people, under the im- 
sale of the noblest of passions, .to the ground the 
old economic and social structures, antiquated customs and 
obsolete ideas which had accumulated over several centuries 
of history, but which had no real basis or force in our na- 
tional consciousness. Lacking this basis and force, they could 
not resist the tide of the socialist Revolution proclaimed as 
such by Fidel standing beside the martyrs of April 15 on the 
very eve of the first military defeat for U.S. imperialism 
in the Americas. 


As an image of that period, let us remember, together with 
the manual, the exercise book and thc kerosine lamp, that 
scene full of strength and history, when the people pulled the 
eagle of the Maine down from its estal, and it fell to 
the ground and smashed io pieces. That action symbolizes 
their wrathful defiance of the imperial dragon which nly a 
few weeks before, from other shores, had organized its ¢rimi- 
nal attack, only to be thwarted by the revolutionary victory 
at Playa Girén. 


Those young people of 196] have been followed by 
others, who have gone on fighting imperialism and educat- 
ing themselves to repulse the assaults launched againgt our 

ple in these two decades. The new generation of Cubans, 
onged in the revolutionary struggle of these 20 years, have 

ortitude and an anti-imperialist conscience much greater 
thar their predecessors, and they are brought up with 
a sense of internationalism that will never die among 
our people. 


An example of what I am saying can be found in the 
over 4000 Cuban teachers who are carrying out their 
duties as internationalists in Nicaragua, Angola, Mozam- 
bique, Ethiopia and other parts of the world. 


For 20 years the imperialists’ crimes have fed the flames 
of hatred for their exploitative social system, while the 
Revolution has been bringing’ up its new generations in 
the principles of solidarity and internationalism, principles . 
which are now inseparable from the social and historical 
consciousness of the Cuban people, and are inextin- 
guishable. 


AND | FELT A GREAT SENSE OF SECURITY ABOUT 
THE FUTURE, SEEING THE PROFOUND CONVICTION 
AND THE REVOLUTIONARY ENTHUSIASM 

OF THOSE YOUNG PEOPLE 


Comrades, not long ago, at the Sth C of the 
Federation of Students of Intermediate Education, I 
witnessed the confidence, enthusiasm and dynamism which 
the Revolution has given the newest generation of young 

ople. And I felt a great sense of security about the 
uture, seeing the profound conviction and the revolution- 
ary enthusiasm of those young people. It made me think 
that the imperialists will be mistaken again if they harbor 
any iHusions that one day this country will veer from 
its revolutionary course, its internationalist, ..socialist, 
Marxist-Leninist course! 


With complete confidence Fidel was able to affirm at 
the student congress that today’s young people can shout: 
“Messrs, imperialists, the new generation of Cubans is 
firmer, tougher, more revolutionary, more internationalist 
and more intransigent than the one before it!” 


This ey we are celebrating today shows us, 
then, the profound wisdom of the Revolution in beginning 
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in 1961 the t battle for education and culture and 
incorporating into that battle the best of Cuba's youth. 


If we look closely at the tasks our — has to face 
today, to continue building socialism, and if we look at 
the questions around international relations and, within 
them, the ideological struggle at the world level, we can 
appreciate that at the core of these problems is the need for 
information, knowledge and cultural development. 


The cultural task of our people is not only a question 
of instruction and knowledge but a prerequisite for the 
development of social consciousness, of political skills and 
the ability to confront the imperialist enemy on thé ideolog- 
ical front. Thus today, alt ough cultural problems arc 
not the same as they were in the past, the need for 
learning and culture is nonetheless still great if the 
ideological battle in which we are @resently engaged is 
to be successfully waged. 

This anniversary demonstrates the Revolution’s con- 
fidence in our youth. As Che said, “The raw material of 
our work is the young people; our hopes rest in them 
and we are preparing them to carry the flag after us.” 
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Loo back, we realize that 20 years have passed. 

orward an equal number of years, we find 
ourselves already in the 21st century. By then, the new 
Fiterecy Cam of revolutionaries, those who took wart in the 


it and those who came after, will still 
be holding on on gon hgh the the _. 73 ~ 4 socialist Revolution 
of a; 


dying, - yy A and 
deciding a‘. to “ao A ‘a 
of that new world, which will Bi. - be very “ifferent 
from today’s ‘ 

From their different study and work centers, with their 
eae pgpoee — young literacy teachers of 
1961 a prcfsming I of students who have followed 
them 4 proclaimi loudly and clearly the irreversible, 
definitive nature of “Cuba s socialist Revolution. 


This is the most important historical a SS the Revolu- 

ei has achieved as the ag —_ Campaign and 

the vast at fine morning 
December _ in Rev Ae 4 "Sense. 








COUNTRY SECTION ECUADOR 


FUT CHIEF DECRIES ‘LACK OF LABOR POLICY' 
Guayaquil EL UNIVERSO in Spanish 26 Dec 81 p 4 


[Article: "FUT Leader: There Is No Definite Labor Policy That Gives Confi- 
dence to the Workers" ] 


[Text] Quito--The leader of the FUT (Single Workers Front), Jose Chavez, 
doing a kind of stocktaking in the labor sector with 1981 about to end, said 
he believes that unfortunately there has not been a definite labor policy that 
can give full confidence to the workers on respect for their rights _ for 
allowing them to improve their economic and social conditions. 


Chavez said he also believes that neither has the national government promoted 
any of the reforms that should be introduced into the labor and social laws so 
that the condition of the workers can also be improved. 


Violations 


Chavez said that although there have been some efforts by the minister of labor 
to try to resolve the labor problems that have appeared, we also have to 
recognize that the privileged sectors of the nation continue to hold on to power, 
and the Ministry of Labor has not had sufficient firmmess to resolve labor 
problems through observance of the legal provisions in force, and therefore we 
can find a number of corflicts in which the employers have committed all kinds 
of violations against the interests of the workers and the government has not 
been able to intervene effectively. 


+ 


The Two Strikes 


Referring to the two strikes that were carried out during the year, Chavez 

said that he believes that the actions by the workers during 

the two strikes--on 13 May and the last one in November--have at least shown the 
government that the workers do not agree with the economic policy being imple- 
mented or with the lack of attention to the problems of the national majority. 


Chavez warned that, on the other hand. to a certain extent attempts have been 
made to put a stop to plans to continue adopting resolutions that increase the 
cost of living against the people's interests, which will at least make the 

government as well as the Chamber of Representatives realize that they are not 
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responding in the manner that they should and that they have made an offer 
to the people to improve their serious economic and social situation. 


Always Difficult 


Chavez believes that the outlook for 1982 is becoming uncertain, because when 
talks were held with the minister of government on the FUT program, the minister 
stated that he was not carrying out a dialogue with the union leaders because of 
the threat of a strike, but because of the government's responsibility in the 
face of the people's interests, but it so happened that immediately after the 
November strike, the minister and the government itself have not continued their 
dialogue with the FUT. 


Chavez said he believed that all along, while injustice lasts, while misery 
exists, while the rights of workers and of the people are violated, the union 
leadership is undergoing a difficult time. Chavez said also that we have to get 
used to living in a democracy, by fighting to improve the economic and social 
conditions of the people, since we cannot expect the union leadership only to 
fight against dictatorships; we also have to take into consideration that as long 
as the democratic government does not benefit the people and does not adopt 
measures that can at least establish the foundations for change that are essen- 
tial to the country, the union leadership will have to continue fighting and 

will have to face difficult situations. 


Chavez concluded saying that the union leadership is always thinking about 
channeling the actions of the workers, always in an attempt to adopt measures 
to benefit the people. And he warned that there has been excessive confidence 
in the government, in the sense that it was going to satisfy the plans of the 
FUT without the people's struggle having to become radicalized. 


9545 
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COUNTRY SECTION ECUADOR 


GOVERNMENT TAKES MEASURES TO ENCOURAGE EXPORTS 
Quito EL COMERCIO in Spanish 23 Dec 81 p A-1l 
[Article: "1982 Economy Will Depend on Exports"] 


[Text] A possible spurt in the national economy will depend on the expansion of 
the export sector in 1982 and in the coming years. The government, according 

to official information, is concerned with giving incentives to the export 
sector through structural mechanisms and the opening of new markets. 


Within this aim is the approach of dividing the Ministry of Industries, Com- 
merce and Integration into a ministry of industry and tourism and another of 
trade and integration. The latter would be exclusively engaged in promoting 
and selling Ecuadorean products in foreign markets. 


The source points out that the mechanisms for marketing are so inadequate that 
there is not even an inventory of Ecuador's exportable supplies. We do not know 
what and how much to offer to the international market--say sources close to 

the Ministry of Industries, Commerce and Integration--while they report that at 
the present time work is being done on this project. 


With the aim of gaining markets and extending the existing ones, the representa- 
tive of Industries, Commerce and Integration recently made a tour through four 
socialist countries. In Romania the first contacts were made for selling 
Ecuadorean products in exchange for equipment for the petroleum industry. For 
this same purpose, a high-level representative from the Romanian Government is 
in Ecuador, according to reports. 


The market with the GDR, which continues to expand, says the source, has to be 
preserved and increased. However, the market with Yugoslavia is declining while 
that with Czechoslovakia has achieved a better equalization of the trade balance 
that previously showed a deficit for Ecuador. 


Moreover, in the next few days, a mission from the government and private 
sectors, headed by Minister Orlando Alcivar and including industrialists, will 
visit Kuwait, Saudi Arabia and Iraq to study the possibility of carrying out 
business jointly and to sound out Arab investments in Ecuador. _ 


Also, attention will be given to the upcoming visit by the president of the 
republic, Osvaldo Hurtado, to Colombia, Venezuela and Brazil to try to resolve 
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problems of imbalance in the balance of payments; especially Brazil, with which 
Ecuador had a deficitary balance. Ecuador is importing a larger volume of 
automobiles from Brazil than from Japan. 


It was learned, on the other hand, that Hurtado will propose to the Monetary 
Board a series of regulations that will allow importing, above all, vehicles, 
through the barter system. However, that possibility would involve the danger 
that traditional exports can become simple compensation, which would weaken the 
receipt of foreign currency from exports. 


The source points out that at the present time positive talks with the Peoples 
Republic of China for a larger trade exchange are taking place. Previously the 
first Ecuadorean sale to that country consisted of 2,000 tons of cacao beans. 
With this in mind a visit to Peking during the early months of 1982 is planned 
as is the opening of a trade office there, because the Ecuadorean Government 
considers China to be a significant potential market. 


Finally, efforts are being made to capture the Cuban market, where recently the 
sale of a large share of coffee took place. The Cuban market for Ecuadorean 
coffee beans is important--they say--not so much for the volume but mainly 
because Cuba is not a signatory of the International Coffee Agreement and can 
allow the sate of exportable surpluses of Ecuadorean beans. 


9545 
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COUNTRY SECTION VENEZUELA 


FUTURE DEVELOPMENTS IN CENTRAL AMERICA, CARIBBEAN ANALYZED 
Caracas EL NACIONAL in Spanish 29 Dec 81 Sec D p 10 


[Article by Nestor Mora: "Rodriguez Iturbe: The First Half Year Will Be Crucial for 
the Central American and Caribbean Area"] 


[Text] Dr Jose Rodriguez Iturbe, chairman of the Foreign Relations Advisory Commission 
and national leader of COPEI [Social Christain Party], is of the opinion that the 
first half of 1982 will be the antithesis of a Sargasso Sea; in other words, it will 
be marked by an intense political dynamism that will be crucial for the future of 

each one of the states, and of the region as a whole. 


First, elections will be held in Costa Rica during 'February, with Luis Laberto Monge, 
of the National Liberation Party, and Rafael Angel Calderon Fourrier, of the Unity 
Party, as their two leading candidates. 


Rodriguez Iturbe notes: "The opinion polls appear to indicate a victory for Monge. 
Moreover, after the elections, Costa Rica will undergo an economic crisis, apart 
from the destabilizing action of the groups attempting to extend the confrontation, 
including the military one that already exists in the neighboring countries, to this 
republic." 


He goes on to say: "In Nicaragua it is possible that the first half of 1982 will be 
marked by an end to the tactical pause in the conflict between the Sandinist Front 
and the democratic opposition sectors." 


In his view, a bad omen for the new year has been Tomas Borges’ announcement of the 
possibility of a declaration of a state of war. "At a time when the martial law in 
Poland and the results of its enactment have evoked a strong international reaction, 
Borges’ statement, which adopted the Jaruzelski line even in its language, has done 
a disservice to the international image of the Nicaraguan Government." 


Another prominent event will be the meeting of the Socialist International in Caracas 
at the end of February "which, in our opinion, will be marked by what we term ‘the 
big shift' with regard to the Central American and Caribbean policy of the parties 
included therein.” 


He stresses: "We hail this big shift as a constructive event which, among other 
things, will facilitate in the internal realm a greater democratic convergence 
between Democratic Action and COPEI in all respects relating to the foreign policy 
directed toward that area which is vital to us." 
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As he observes, particularly prominent commercial events have been announced for 
March: first, the elections in El Salvador for the formation of the National 
Constituent Assembly. 


He remarks: "These elections which, some months ago, experienced the unexpected 
attack from the joint Mexican-French communique, have just obtained the overwhelming 
support of the Latin American community in the recent OAS General Assembly, with 22 
votes in favor and only three opposed (those of Mexico, Nicaragua and Grenada) ." 





Also in March, there will be parliamentary elections in Colombia, with the prospect 
of the Liberal candidate, Alfonso Lopez Michelsen, who has claimed that if he does 
not obtain a solid majority, he will not run in the May elections. 


He then adds: "It is to be assumed that he will obtain this majority; but, with the 
continuation of his candidacy, the division among the Liberals will become intensified, 
thus contributing to a possible victory for the Conservative candidate, Belisario 
Betancourt. And during May, in addition to the presidential elections in Colombia, 
there will be commercial processes in Guatemala and the Dominican Republic." 


He tells us: "With regard to the Guatemalan elections, rather than make predictions 
what I would like to do is express once again the wish that they will represent the 
beginning of the process of democratic normalization in that country." 


Furthermore, in the opinion of Rodriguez Iturbe, the struggle among movements within 
the ranks of the Dominican Revolutionary Party could mean the weakening of the Blanco 
candidacy and a graciual strengthening of the candidacy of Balaguer, who has not yet 
decided whom he wiii take on as vice-president on his electoral ticket. 


Finally, in connection with Venezuela, on 18 June the Protocol of Port of Spain offi- 
cially terminates, and it will then be necessary to reinitiate the negotiations aimed 
at preserving our country's rights in the territory of Esequibo, according to the 
terms stipulated in the Geneva Accord. 


Rodriguez Iturbe declares: "As one can readily see, the beginning of 1982 will be 
marked by the precipitousness of political events of great importance to Venezuela's 
national interest." 


And this is so, in his view, for two reasons: one, because nothing that occurs in the 
area is unessential to our national interest: everything that happens therein has a 
positive or negative effect for Venezuela; and second, because during this first half 
of 1982, in the political processes of the region's fraternal nations a historic 
decision will be made between peaceful, civic existence or the path of violence. 


He says: "Those of us who believe that neither the violence of the left totalitarian 
minorities nor the violence of the right dictatorial minorities actually offers a 
future with peace, freedom and justice, support the peaceful, civil, electoral path." 


He adds: "We democrats shall lend our solidarity to the peaceful civic processes. 
The totalitarians will attempt to thwart the successful culmination of those events 
through violence." 

2909 
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COUNTRY SECTION VENEZUELA 


PCV ISSUES DOCUMENT ON NATIONAL, FOREIGN POLICIES 
Caracas EL NACIONAL in Spanish 29 Dec 81 Sec D p 10 


[Text] The Central Committee of the Communist Party of Venezuela [PCV] has harshly 
judged the present government's economic and interventionist policy. At the same 
time, it has justified the declaration of a state of emergency in Poland as "a 
logical response to the subversive plans of Solidarity's counterrevolutionary 
leadership." Finally, the PCV document comes out in favor of 2 common program for 
the left's single candidate, and announces the plans for participating in the 
primaries with the precandidacy of Jose Vicente Rangel. 


The document submitted yesterday by several members of the PCV Politbureau states: 
"At this point no one can doubt that the policy of recession and inflation being 
carried out with dispassionate cruelty by the government has been aimed at foisting 
on the workers and middle strata of the population the weight of the economic crisis 
and that in public finances; while, on the other hand, a greater concentration of 
wealth has been brought about. The Social Christian government has spent nearly 
300 billion bolivares, without any social benefits." 


At noon yesterday, the leaders Pedro Ortega Diaz, Eduardo Gallegos Mancera, Radames 
Larrazabal, Alonso Ojeda Olaechea, Jorge Santana, Lino Perez Loyo and Noel Sirit, 
members of the PCV Politbureau, submitted a document concerning national and inter- 
national policy, which contains the conclusions from the 1lth Plenary Meeting of 
that party's Central Committee, held on 18 December. Following are the most impor- 
tant paragraphs from the year's end document issued by the Venezuelan Communists: 


Threats to Peace: 


Tn 1981, dark clouds threatened world peace as a result of the militarist policy 
carried out by the United States administration. The sharp rise in military 
spending and the renewed arming as part of the determination to achieve an illusory 
military superiority, the threats of attacks against Cuba, Nicaragua anc Grenada, 
the intervention in El Salvador, as well as the repeated imperialist meddling in 
the internal affairs of other countries and the warlike language that has prevailed 
in leading circles of the United States, are the causes of the deterioration in the 


international situation. 


The conduct of the U.S. Government has been marked by the macabre comment by Alexander 
Haig that, "there are worse things than war and more important things than peace." 

To them, the liberation of peoples is worse than war, and protecting the interests 

of the multinationals is more important than peace. 
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In contrast to this, the Soviet Union has continued to implement its policy on 
behalf of disarmament and peace, setting forth various truly constructive initiatives 
and proposals, including those made during Leonid Brezhnev's visit to the Federal 
Republic of Germany, which constitute a good foundation for the progress of talks 
aimed at removing the dangers of war and offering prospects for security and peace 
for mankind. 


Attempting to justify their conduct in Central America and the Caribbean, the imperi- 
alists and their Latin American partners have made the theory of Cuban-Soviet expan- 
sionism in the area fashionable. But the fact is that the situation which exists 
there today is nothing but the people's just uprising against decades and centuries 
of colonial, neocolonial and oligarchical exploitation. 


Poland: 


The declaration of a state of emergency in Poland, a measure called for in that 
country's Constitution, is a logical response to the subversive plans of Solidarity's 
counterrevolutionary leadership, behind which are the CIA and NATO. 


The course of events is proving the propriety of that measure, which is understood 
and backed by the majority of Poles, many of whom attesting to it with active 
participation on workers’ committees supporting the authorities, in volunteer work 
and in cooperation for the reestablishment of the country's economy and normal life. 


Among those currently tearing their garments is no less than the COPEI [Social Chris- 
tian Party] right, which justified the criminal military coup against Allende after 
which tens of thousands of Chileans were assassinated, tortured and missing; which 
backs the Christian Democratic military junta in El Salvador, responsible for the 
assassination of over 20,000 persons, including priests, nuns, women, children and 
elderly people. Our country's working people should be highly suspicious to find 
such an anti-labor, anti-popular organization as COPEI showing such solicitude toward 
the Polish "workers". During 1981, thousands of Venezuelan workers were laid off, 
most of the strikes were declared illegal, the president declared on several occa- 
sions that "a country cannot be built with strikes," the workers’ wages were hard 

hit and the population's general situation worsened substantially during the adminis- 
tration of Luis Herrera Campins. This year, 17 students were assassinated in the 
country when they demonstrated for their demands. 


Moreover, those who described the decision of 13 December as a "Pinochet-like act" 
have proven that they have the socialist compass reversed, as well as evincing an 
obstinate determination to ingratiate themselves with the real enemies of the workers. 
This description could also be based on a certain self-interested tendency to 
destroy the process of unity of the left. It is intolerable to observe socialist 
leaders making common cause with the COPEI right against Poland. 


The COPEI Government's Foreign Policy 
The country's foreign policy has shown a setback in relation to the Carlos Andres 
Perez government, and even that of the Social Christian, Rafael Caldera. The 


present administration appears to be subjected to the armament-oriented, interven- 
tionist and militarist policy of Ronald Reagan, involving Venezuela in acts which 
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are the object of worldwide repudiation. These adventures on the part of the presi- 
dent and his international team are contrary to the national interest, they contra- 
dict the people's aspirations and they are contemptuous of Simon Bolivar's legacies. 
The opposition parties should promote a debate in Congress on the government's 
foreign policy directed toward a curbing of the rampant course of Miraflores and 

the Casa Amarilla. 


The PCV reiterates its position on behalf of peaceful, negotiated solutions to the 
border problems with Guyana and Colombia. The conduct of the present government 
toward Guyana, as in the case of Colombia and in the other areas of foreign policy, 
has been stupid. It must be considered that our claim is no longer against the 
British Empire (the most formidable economic and military power of the last century), 
but rather against a small, poor state that has recently attained independence, 
whose cause understandably evokes sympathy within the movement of nonaligned nations 
especially in the countries of the Caribbean and Africa. Venezuela would run the 
risk of being isolated in its claim if it were to assume arrogant positions and 
threaten military action. [t is ridiculous to act impulsively, as certain parlor 
strategists are shouting for, even though they have never proven their patriotism 
with deeds. 


Socioeconomic Situation 


When 1981 is ending, the workers' situation has worsened. First of all, their demo- 
cratic and union rights have been reduced; and, secondly, they have been trampled 
upon, an obvious example being the intervention in the union of the SIDOR [Orinoco 
Iron and Steelworks] workers, intervention which it would appear they intend to 
pursue in other labor union entities. 


During 1979-1981, wages underwent a decline of 60 percent, with a greater effect on 
classes of workers with less income than the average. No one has explained why there 
has been an inflationary hike of 11.6 percent during 1981, when the rates of six 
services with major consumption: water, electricity, telephone and postal, were 
doubled and tripled. 


Where is the housing, or housing solutions? The workers are forced to live in 
unhealthy, dangerous thatched huts, on the one hand because the state has not 
provided them with wholesome, cheap housing and, on the other, because, in this 
way, their wages would not be spent to pay for huts. The abandoned children, drug 
consumption, administrative unethical practices, speculation, and a poorly oriented 
education which does not meet the needs of the youth have ended up forming the 
desperate situation to which the workers have been doomed. 
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